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INDEPENDENT AUDITOR’S REPORT
To the Members of AXISCADES Aerospace & Technologies Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of AXISCADES Acrospace &
Technologies Private Limited (“the Company”), which comprise the Balance sheet as at March 31,
2020, the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended. and notes to the
Ind AS financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the *Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the tinancial statements under the provisions of the Act and the Rules thereunder.
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 40 of the Ind AS financial statements. which describes Management’s
assessment of the impact of uncertamties caused by COVID-19 pandemic and its consequential impact
it may have on the operations of the Company. Our opinion is not modified in respect of this matter.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thercon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and. n doing so, constder whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed. we conclude that there is a material misstatement
of this other information. we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position. financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the aceounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud Or erTor.

In preparing the Ind AS financial statements, Management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from traud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to pravide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

frand may invelve collusion. forgery, intentional omissions. misrepresentations, or the override

of internal control.

a5

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating etfectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

*  Conclude on the appropriateness of Management's use of the going concern basis of accounting
and, based on the audit evidence obtained. whether s material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists. we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or. if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company 1o
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable. related safeguards,

Report on Other Legal and Regulatory Requirements

|39

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”). issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
“Annexure 7 a statement on the matters specitied in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statemnent of Changes in Equity dealt

with by this Report are in agreement with the books of account:

(d

=

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act. read with Companies (Indian Accounting Standards)
Rules. 2013, as amended;

1]

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 27 to this report;

(g) There are no transactions on which the provisions of Section 197 read with schedule V of the
Companies Act, 2013 are applicable to the Company for the year ended March 31, 2020:

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinien and to
the best of our information and according to the explanations given to us:
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i The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 34 1o the Ind AS financial statements;

1. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses

il There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

per San\ Gaggar

Partfier’

Membership Number: 104315
UDIN: 201043 15AAAABH3804
Place of Signature: Bengaluru
Date: June 22, 2020
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Annexure 1 referred to in paragraph | under the heading “Report on Other Legal and Regulatory

Requirements” of our report of even date

Re: AXISCADES Acrospace & Technologies Private Limited (‘the Company”)

(1)

(i)

(i)

(iv)

(v)

{(vi)

(viI)

(2)The Company has maintained proper records showing full particulars. including quantitative details and
situation of property, plant and equipment.

(b) All Property. plant and equipment have not been physically verified by the Management during the
year but there is a regular programme of verification which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(c)According to the information and explanations given by the Management. there are no immovable
properties, included in property. plant and equipment of the Company and accordingly, the requirements
under clause 3(i) (¢} of the Order are not applicable to the Company.

The Management has conducted physical verification of inventory at reasonable intervals during the year
and no material discrepancies were noticed on such physical verification.

(a) The Company has granted loan to a company covered in the register maintained under Section 189 of
the Companies Act. 2013, In our opinion and according to the information and explanations given to us.
the terms and conditions of the grant ol such loans are not prejudicial to the Company's interest.

(b) The Company has granted loan to a company covered in the register maintained under Section 189
of the Companies Act, 2013. The schedule of repayment of principal and payment of interest has heen
stipulated for the loan which are not due and thus, there has been no default on the principal and interest
payments of the party to whom the money has been lent; and

{¢) There is no amount out of the loan granted w company in the register maintained under Section 189
of the Companies Act, 2013 which are overdue for more than ninety days.

In our opinion and according to the information and explanations given to us, provisions of Section 185
and 186 of the Companies Act 2013 in respect of loans to directors including entities in which they are
interested and in respect of loans and advances given, investments made and, guarantecs, and securities
given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Companies
Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly. the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the maintenance
of cost records under Section 148(1) of the Companies Act, 2013, for the products and services of the
Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance. income tax, sales-
tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax. cess and other
statutory dues have generally been regularly deposited with the appropriate authorities though there has
been delays in case of remittances of income tax, tax deducted at source and goods and service tax.

(b} According to the information and explanations given to us. no undisputed amounts payable in respect
of provident fund, employees’ state insurance, service tax, sales-tax, duty of custom, duty of excise, value
added tax, goods and service tax. cess and other statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable except in case of income rax payable
as mentioned below:
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(viti)

(1x)

(x1)

{xi1)

(xiii)

Name of the | Nature of the | Amount Period to | Due Date | Date  of |
statute dues (Rs) which the Payment
| amount

_ b relates R ]
Income  Tax | Income tax 1.785.061 F.Y.2019-20 15 June. 2019 Not  vet
Act. 1961 : | ) - paid
[ncome  Tax | Income tax 3.570.123 F.Y.2019-20 15 September. 2019 | Not et
Act. 1961 | paid

(¢) According to the records of the Company and the information and explanation given to us. there are
no dues of duty of excise. duty of customs, Sales Tax, Value Added Tax, Goods and Service Tax and cess
on account of dispute. The disputed dues on account of Income Tax and Service Tax are as tollows:

Name of Nature of the Amount (Rs) Period to Payment Forum where
the statute dues which the Made under | the dispute is
amount Protest pending
relates
Income Income related to | Rs.57.360.234 | F.Y.2013-14 - The Income
Tax  Act. | unclaimed TDS Tax Appellate
1961 credit | Tribunal
[ncome Income Tax and | Rs.15.788.350 | F.Y.2014-15 - Deputy
| Tax  Act. | interest u/s 234B Commissioner
1961 of Income Tax
Finance Availment of  Rs.14.387.040 | F.Y.2012-15 | Rs.1.079.028 Joint
Act, 1994 | Cenvat credit ] Commissioner
| of Central Tax
Finance Service Tax on | Rs.10,579.541 | F.Y.2008-15 | Rs.8.441.434 Jont
Act, 1994 | Business ‘ Commissioner
Auxiliary Services of Central Tax
Finance Availment of | Rs.3.639.075 F.Y.2014-16 Rs.274431 Assistant
Act, 1994 | Cenvat credit Commissioner
L | - of Central Tax

In our opinion and according to the information and explanations given by the Management, the Company
has not defaulted in repayment of loans or borrowing to banks. The Company did not have any loans or
borrowing from any financial institution or government or dues to debenture holders during the vear,

According to the information and explanations given by the Management, the Company has not raised
any money by way of initial public offer/further public offer/debt instruments. In our opinion and
according to the information and explanations given by the Management, the Company has wtilized the
monies raised by way of term loans for the purpose for which it was obtained.

Based upon the audit procedures performed for the purpose of teporting the true and fair view of the Ind
AS financial statements and according to the information and explanations given by the Management, we
report that no fraud by the Company or no fraud on the Company by the officers and emplovees of the
Company has been noticed or reported during the vear.

According to the information and explanations given by the Management. there are no transactions on
which the provisions of Section 197 read with schedule V of the Companies Act, 2013 are applicable and
hence, reporting under clause 3(xi) is not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the Management, transactions with the related
parties are in comphiunce with Section 188 of Companies Act, 2013 where applicable and the details have
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been disclosed in the notes to the Ind AS financial statements, as required by the applicable accounting
standards. The provisions of Section 177 are not applicable to the Company and accordingly reporting
under clause 3(xii1) insofar as it relates to Section 177 of the Companies Act, 2013 is not applicable to the
Company and hence not commented upon.

(xiv)  According to the information and explanations given to us and on an overall examination of the balance
sheet. the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence. reporting requirements under clause
3(xiv) are not applicable to the Company and, hence not commented upon.

(xv) According to the information and explanations given by the Management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in Section 192
of Companies Act. 2013,

(xvi)  According to the information and explanations given to us, the provisions of Section 43-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
[CAI Firm Registration Number: 101049W/E300004

\ '\/
per Sury
Pl’l]‘\tlcl'?‘l[

Membership Number: 104315
UDIN: 201043 15AAAABH3804

Place of Signature: Bengaluru
Date: June 22, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF AXISCADES AEROSPACE & TECHNOLOGIES PRIVATE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the mternal financial controls over financial reporting of AXISCADES Aerospace &
Technologies Private Limited (“the Company ™) as of March 31, 2020 in conjunction with our audit of the Ind AS
financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and etficient conduct of its business. including adherence to the Company’s policies, the
safeguarding of its assets. the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these Ind AS financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
CITor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opmon on the mternal financial controls over linancial reporting with reference to these Ind AS financial
statements,

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Ind AS Financial
Statements

A Company's internal financial control over linancial reporting with reference to these Ind AS financial statements
is 4 provess designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting with reference to these Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately und fairly reflect the transactions and dispositions of the assets of the Company:
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(2) provide reasonable assurance that transactions are recorded as necessary o permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles. and that reeeipts and
expenditures of the company are being made only in accordance with authorisations of Management and directors
of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the Tnd AS financial
statements.

inherent Limitations of Internal Financial Controls Over Finaneial Reporting with reference to these Ind
AS Finaneial Statements

Because of the inherent limitations of internal tinancial controls over financial reporting with reference to these
Ind AS financial statements. including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to these Ind AS financial statements to
tuture periods are subject to the risk that the internal financial control over tinancial reporting with reference to
these Ind AS financial statements may become inadequate because of changes in conditions. or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects, adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over financial
reporting with reference to these Ind AS [inancial statements were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of [ndia.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Membership Number: 104315
UDIN:2010431SAAAABH3804
Place of Signature: Bengaluru
Date: June 22, 2020




AXISCADES A K & Technolog!
Balance Sheet as at 31 March 2020

(All amounts in ¥ lakhs, unless otherwise stated)

Private Limited

Note As at As at
31 March 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 3 667.36 1,344 54
Intangible assets 4 M 392
Right of use assets 33 433.39 -
Financial assets
Investments 5 10,634.78 10,634.78
Loans 6 620.41 843.27
Other financial assets i 34414 330.20
Deferred tax asset, net 29 1,292.00 853.63
Non-current tax assets, net 8 645.76 673.09
Other non-current assets ] 9.05 49.91
14,649.00 14,733.34
Current assets
Inventories 10 426.36 1,169.59
Financial assets
Loans 6 203.75 4.78
Trade receivables ¥ 3,770.66 1,884.94
Cash and cash equivalents 12 1,681.57 61.47
Bank balances other than cash and cash equivalents 13 1,150.02 1,069.18
Other financial assets P 1,513.90 167.34
Other current assets 9 1,343.22 1,266.17
10,089.48 5,613.47
TOTAL ASSETS 24,738.48 20,346.81
EQUITY AND LIABILITIES
Equity
Equity share capital 14 1,683.85 1,683.85
Other equity 15 9,914.32 864591
11,598.17 10,329.76
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 16 2,864.68 2,812.61
Lease liabilities 33 189.93 -
Pravisions 18 55.80 73.49
3,110.41 2,886.10
Current liabilities
Financial liabilities
Barrowings 16 2,375.92 2,250.49
Lease liabilities 33 52.65 -
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 19 - 73.78
- Total outstanding dues of creditors, other than micro enterprises and 19
small enterprises 1,882.88 980.35
Other financial liabilities 17 227744 1,348.46
Provisions 18 33.11 72.52
Other current liabilities 20 3,279.32 2,405.35
Liabilities for current tax (net) 21 128.58 -
10,029.90 7,130.95

TOTAL EQUITY AND LIABILITIES

24,738.48 20,346.81

The accompanying notes are an integral part of the Ind AS financial statements

As per our reporl of even dale
For S.R. Balliboi & Associates LLP
Chartered Accountants

For and on behalf of the Board of Directors of
AXISCADES Aerospace & Technologies Private Limited
CIN: U72 1PTC028394 :
(o) laru
Pradeep Dadiani
Director
DIN : 00664016
Deihi
22 June 2020
|
. A\

o
Sorial Kishore Dudani
Company Secrelary

Membership No. : 40415

Bengaluru
22 June 2020

22 June 2020



AXISCADES Aerospace & Technologies Private Limited
Statement of Profit and Loss for the year ended 31 March 2020
(All amounts in ¥ lakhs, unless otherwise stated)

. Year ended Year ended
31 March 2020 31 March 2019
INCOME
Revenue from contracts with customers 22 9,679.99 3,597.14
Other income 23 294.54 606.97
TOTAL INCOME 9,974.53 4,204.11
EXPENSES
Cost of materials consumed 24 4,535.60 2,598.49
Employee benefits expense 25 1,520.01 961.99
Finance costs 26 756.80 647.78
Depreciation, amortization and impairment allowance 27 760.21 326.85
Other expenses 28 1,377.92 2,378.97
TOTAL EXPENSES 8,950.54 6,915.08
PROFIT/(LOSS) BEFORE TAX 1,023.99 (2,710.97)
Tax expense: 29
Current tax 135.21 =
Adjustment of tax relating to earlier years 32.88 -
Deferred tax credit (431.17) (173.41)
PROFIT/(LOSS) AFTER TAX 1,287.07 (2,537.56)
Other comprehensive income (OCI)
ltems that will not be reclassified into Statement of Profit and Loss in subsequent periods:
a) Remeasurement gains in defined benefit plans (refer note 35) 14.32 4.67
b) Income tax effect on above (3.98) (1.30)
Net other comprehensive income not to be reclassified to profit or loss in the subsequent 10.34 3.37
periods
Items that will be reclassified into Statement of Profit or Loss in the subsequent periods
a) Loss on cash flow hedges (40.18) (87.75)
b) Income tax effect on above 11.18 24.41
Net other comprehensive loss to be reclassified to Statement of Profit or Loss in
subsequent periods (29.00) (63.34)
Other comprehensive loss for the year, net of tax (18.66) (59.97)
Total comprehensive Income/(loss) for the year, net of tax 1,268.41 (2,597.53)
Earning per share (in ¥) [Nominal value of share ¥ 10 (31 March, 2019: ¥ 10)]
Basic and diluted 30 7.64 (16.07)

The accompanying notes are an integral part of the Ind AS financial statements

As per our reporl of even dale

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAl Firm Registration number: 101049W/E300004

@) Cord

Pradeep Dadlani
Director

DIN : 00664016
Delhi

22 June 2{}20

<4

Sonal Kishore Dudani
Company Secretary
Membership No. : 40415
Bengaluru

22 June 2020

22 June 2020

For and on behalf of the Board of Directors of
AXISCADES Aerospace & Technologies Private Limited
CIN: U72900KA2001PTC028394

;_p"’? k‘)

Sharadhi Chandra Babupampapathy

Director

DIN : 02809502
Bengaluru

22 June 2020

L

Arinjoy Ghosh

Chief Financial Officer

Bengaluru
22 June 2020




AXISCADES Aerospace & Technologies Private Limited
Statement of Cash Flows for the year ended 31 March 2020

(All amounts in ¥ lakhs, unless otherwise stated)

Year ended
31 March 2020

Year ended
31 March 2019

A Cash flow from operating activities
Profit/(Loss) before tax
Adjustment to reconcile profit/(loss) before tax to net cash flow :
Depreciation, amortization and impairment aliowance
Profit an sale of property, plant and equipment
Interest income (Including fair value change in financial intrument)
Fair value gain on financial instruments at fair value through profit or loss
Warranty/Liabilities no longer required written back
Net unrealised foreign exchange loss
Provision for slow, non-moving and obsolete inventories
Provision for receivables for capital goods and trade receivables
Interest provision on delayed payment of income tax
Bad debts
Receivables for capital goods written off
Finance costs (including fair value change in financial instruments)
Operating profit/{loss) before working capital changes
Movements in working capital
Decreasel/(increase) in inventories
Decreasel/(increase) in loans
Decrease/(increase) in trade receivables
Decreasel/(increase) in other assets
Increase/(decrease) in trade payables and other liabilities
Increasel(decrease) in provisions
Cash generated from operating activities
Direct taxes paid (net of refunds)
Net cash generated in operating activities (A)

B Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets and capital
Intercorportate deposit (given)/taken
Proceeds/(Investment) in fixed deposits
Proceeds from sale of property, plant and equipment
Interest received
Net cash generated from investment activities (B)

C Cash flow from financing activities
Proceeds/(repayment) from borrowings (net)
Interest paid
Payment of principal portion of lease liabilities
Interest payment on lease labilities
Net cash used in financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year (refer note 12}
Cash and cash equivalents as at end of the year (refer note 12)

1,023.99 (2,710.97)
760.21 326.85
(8.30) -
(196.52) (243.70)
(54.35) :
(32.02) (217.83)
366.44 236.22
119.64 268,32
27268 23443
9.58 -
11.35 -
45.68 -
756.80 647.78
3,075.18 (1,458.90)
623.59 (23.32)
(105.96) 197.54
(1,795.15) (61.66)
(1,473.48) (396.78)
2,167.63 2,071.18
(42.78) (14.02)
2,449.03 314.04
(21.76) (21.92)
2,427.27 292.12
work-in-progress (6.31) (853.83)
(6.06) (175.82)
(13.94) 1,705.86
33.78 445.00
16.87 169.24
2434 1,290.45
(108.04) (1,043.64)
(663.47) (538.38)
(36.76) s
(23.24) -
(831.51) {1,582.02)
1,620.10 0.55
61.47 60.92
1,681.57 61.47

The accompaning notes are integral part of Ind AS finanical statements

As per our report of even date
For S.R. Balliboi & Associates LLP
Chartered Accountants
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AXISCADES Aerospace & Technologies Private Limited
Statement of Changes in Equity for the year ended 31 March 2020

(All amounts in ¥ lakhs, unless otherwise stated)

A. Equity share capital

Particulars (a::::ll::z) Amount
Equity shares of ¥ 10 each (31 March, 2019 : ¥ 10 each), fully paid up
As at 01 April 2018 16,838,512 1,683.85
Add: Issued and subscribed during the year - -
As at 31 March 2019 16,838,512 1,683.85
Add: Issued and subscribed during the year - -
As at 31 March 2020 16,838,512 1,683.85
B. Other equity (refer note 15)
Reserves and Surplus Items of OCl Total
n Capital Other items of
Particulars Securities Retained 7 other
premium earnings R G comprehensive
gl Income/(loss)
Balance as at 01 April 2018 9,320.16 1,822.90 117.15 - (16.77) 11,243.44
Loss for the year - (2,537.56) - = = (2,637 .56)
Fair value of changes on derivative instruments, net of tax - - - (63.34) - (63.34)
Remesurement of defined benefit plan, net of tax - - - - 837 3.37
Total comprehensive income - (2,537.56) - (63.34) 3.37 (2,597.53)
Balance as at 31 March 2019 9,320.16 (714.66) 117.15 (63.34) (13.40) 8,645.91
Profit for the year - 1,287.07 - - - 1,287.07
Fair value of changes on derivalive instruments, net of tax - - - (29.00) - (29.00)
Remesurement of defined benefit plan, net of tax - - = - 10.34 10.34
Total comprehensive income = 1,287.07 - (29.00) 10.34 1,268.41
Balance as at 31 March 2020 9,320.16 572.41 117.15 {92.34) {(3.06) 9,914.32

The accompanying notes are an integral part of the Ind AS financial statements

As per our report of even date

For S R. Balliboi & Associates LLP

Chartered Accountants

ICAIl Firm Registration number: 101048W/E300004

For and on behalf of the Board of Directors of
AXISCADES Aerospace & Technologies Private Limited
CIN: U72900KA2001PTC028394
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Director

Sonal Kishore Dudani
Company Secretary
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AXISCADES Aerospace & Technologies Private Limited
Notes to financial statements for the year ended 31 March, 2020

(Al

I amounts in & lakhs, unless otherwise slated)

1 General Information:

AXISCADES Aerospace & Technologies Private Limited (the Company’) was incorporated under the provisions of the Companies Act, 1956 ('the Act') on 3 January
2001. The Company is engaged in system integration activities for defense & offsets business. The Company is partnering with major original equipment
manufacturers (OEM's) in the areas of strategic electronics, avionics, radar data processing and electronic warfare etc.

During the year ended 31 March 2017, pursuant to the approval by the Hon'ble Court of Karnataka on 4 November 2016 of scheme of amalgamation under Section
391 to 394 of the Companies Act, 1956 for the amalgamation of Indian Aviation Training Institute Private Limited (‘IAT') with AXISCADES Engineering Technologies
Limited ('ACETL"), with effect from 1 April 2016, appointed date, the Company has become a 100% wholly owned subsidiary of ACETL. a listed company for trading on
the National Stock Exchange of India Limited and BSE Limited in India.

The registered office of the Company is "Vaswani Centropolis, Langford Road, Bangalore - 560027, Karnataka, India*

2 (i) Summary of significant accounting policies

(a) Basis of accounting and preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (ind AS) prescribed under the Section 133 of the Companies Act, 2013
read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time. The af id financial stat its have been approved
by the Board of Directors in the meeting held on 22 June, 2020.

The Financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair values at the end of
each reporling period, as explained in the accounting policies below.

The financial statements are presented in € and all values are rounded to the nearest lakh (% 00,000), except when otherwise indicated.

(b) Changes in accounting policies and disclosures

[0

New and amended standards

The Company applied Ind AS 116 Leases for the first time. The nature and effect of the changes as a result of adoption of this new accounting standard is described
below.

Several other amendments apply for the first time for the year ending 31 March 2020, but do not have an impact on the financial statements of the Company. The
Company has not early adopted any standards, amendments that have been issued but are nol yet effective/notified.

Ind AS 116: Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (appendix C of Ind AS 17 determining whether an arrangement contains a lease, appendix A of Ind
AS 17 operating leases-incenlives and appendix B of Ind AS 17 evaluating the substance of transactions involving the legal form of a lease). The standard sets out
the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees lo recognise most leases on the balance sheet

Lessar accounting under Ind AS 116 is substantially unchanged from ind AS 17. Lessors will continue to classify leases as either operating or finance leases using
similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact for leases where the Company is the lessor.

The Company adopted Ind AS 116 using the modified refrospective method of adoption, with the date of initial application on 01 April, 2019. Under this method, the
standard js applied retrospectively with the cummulative effect of initially applying the standard recognised at the date of initial application, The Company adopted Ind
AS 116 using the modified retrospective method of adoption, with the date of initial application on 01 Aprit, 2019. Under this method, the standard is applied
retrospectively with the cummulative effect of initially applying the standard recegnised at the date of initial application. The Company elected to use the transition
practical expedient lo not reassess whether a conlract is, or contains, a lease at 01 April, 2019, Instead, the Company applied the standard only o contracts that were
previously identified as leases applying Ind AS 17 and appendix C of Ind AS 17 at the date of inilial application. The Company also elected to use the recognition
exemptions for lease contracts that, at the commencement date, have a lease term of 12 months or less and do not contain a purchase option (short-term leases), and
lease contracts for which the underlying asset is of low value (low-value assets).

The effect of adoption of Ind AS 116 is as follows;

Impact on bal sheet (i i ) (Rs. In Lakhs)
April 01, 2019

Assets

Right-of-use asset 518.84

Equity

Retained earnings L

Liabilities

Lease liability 279.34

Before the adoption of ind AS 1186, the Company classified each of its leases (as lessee) at the inception dale as either a finance lease or an operating lease Refer to
note 2. (i) (k) Leases for the accounting policy prior to 01 April 2019.

Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach for all leases for which it is the lessee, excepl for short-lerm
leases, leases of low-value assels and variable lease. Refer to note 2 (i)(k) Leases for the accounting policy beginning 01 April 2019 The righl-of-use assels for most
feases were recognised based on the carrying amount as if the standard had always been applied. apart from the use of incremental borrowing rate at the date of
initial application. Lease liabilities were recognised based on the present value of the remaining lease payments, discounted using the incremental borrowing rate at
the date of inilial application,

The Company also applied the available practical expedients wherein it;

+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

* Refied on ils assessmenl of whether leases are onerous immediately before the date of initial application

+ Applied the short-term leases exemplions to leases with lease term that ends within 12 months of the date of initial application
« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

(i) Appendix C to Ind AS 12: Uncertainty over income tax treatment

The appendix addresses the accounting for income laxes when tax treatments involve uncertainty that affects the application of Ind AS 12 Income Taxes. It does not
apply to taxes or levies outside the scepe of Ind AS 12, nor does it specifically include requirements relating to interest and penalties assaclated with uncertaln tax
lreatments. The Appendix specifically addresses the foliowing:




AXISCADES Aerospace & Technologies Private Limited
Notes to financial statements for the year ended 31 March, 2020

(Al amounts in T lakhs, unless otherwise stated)

(iii)

a

*Whether an enlity considers uncertain tax treatments separately

+The assumptions an entity makes about the examination of tax treatments by taxation authorities

*How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates

+How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax treatments and uses the
approach that better predicts the resolution of the uncertainty

The Company applies significant judgement in identifying uncertainties over income tax treatments. The Appendix did not have an impact on the financial statements
of the Company.

Amendment to Ind AS 19: Plan amendment, curtailment or settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curlailment or settlement occurs during a reporting period. The amendments specify
that when a plan amendment, curtailment or settiement occurs during the annual reporting period, an entity is required to determine the current service cost for the
remainder of the period after the plan amendment, curtailment or settiement, using the actuarial assumptions used to remeasure the net defined benefit liability (asset)
reflecting the benefits offered under the plan and the plan assets after that event. An entity is also required to determine the net interest for the remainder of the period
after the plan amendment, curtailment or settlement using the net defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after
that event, and the discount rate used to remeasure that net defined benefit liability (asset).

The amendments had no impact on the financial statements of the Company as it did not have any plan amendments, curtailments, or settiements during the period.

Use of judgements, estimates & assumptions

The preparation of the financial stalements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assels and liabililies, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect on the financial
statements.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available against which the
deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is required in assessing the impact of any legal or
economic limits or uncertainties in various tax jurisdictions

Capitalisation of i lly developed intangible assets

Distinguishing the research and development phases of a new customised project and determining whether the recognition requirements for the capitalisation of
development costs are met requires judgement. After capitalisation, management monitors whether the recognition requirements continue to be met and whether there
any indicators that capitalised coste may be impaired.

Evaluation of indicators for impairment of assets

The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could resull in deterioration of
recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each assel or cash generating units based on expected
future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a
suitable discount rate.

Recoverability of advances / receivables
At each balance sheet date, based on historical defaull rates observed over expected life, the management assesses the expected credit loss on outstanding
receivables and advances.

Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable /| amortisable assets at each reporting date, based on the expected ufility of the assets
Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of property, plant and equipment

Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost trends, mortality,
discount rate and anticipation of future salary increases. Varialion in these assumptions may significantly impact the DBO amount and the annual defined benefit
expenses.

Fair value measurements

Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets.
This nvolves developing eslimates and assumptions consistenl with how markel parlicipants wouid price the instrument. Management bases its assumptions on
observable data as far as possible but this is not always available. In thal case management uses lhe best information available. Estimated fair vaiues may vary from
the actual prices that would be achieved in an arm's length transaclion at the reporling date.

Provision for litigations and contingencies

The provision for litigations and contingencies are determined based on evaluation made by the management of the present obligation ansing from pasl evenis the
settlement of which is expected to result in outflow of resources embodying economic benefits. which involves judgements around estimating the ultimate outcome of
such past events and measurement of the obligation amount.

Provision for warranty

The Company, in the usual course of sale of its products, gives warranlies on cerlain products and services, undertaking to repair or replace the items that fail to
perform satisfactorily during the specified warranty period. Provisions made represent the amounl of expected cest of meeling such obligalions of reclifications /
replacements based on besl estimale considering the historical warranty claim information and any recent trends that may suggest future claims could differ from
historical amounts. The assumptions made in relation to the current period are consistent with those in the prior years.

Decommissioning liability
The estimated valuation of decommissioning liability are based on management's historical experi and best esti of restoring the premises on lease in its
original condition. Assumptions and judgments made by management when assessing an decommissioning liability include i) the existence of a legal obligation; ii)
astimatad probabilities, amounts, and timing of settfemanits; iii) the cradit-adjusted risk-free rate to be used.

* T



AXISCADES Aerospace & Technologies Private Limited
Notes to financial statements for the year ended 31 March, 2020

(Al amounts in T lakhs, unless otherwise slated)

d Current versus non-current classification
The Company presents assels and liabilities in the balance sheet based an current/ non-current classification.

An asset is treated as current when it is:

- Expected lo be realized or intended fo be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the setllement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

The operating cycle is the time belween the acquisition of assets for pr ing and their reali 1in cash and cash equivalents. The Company has evaluated and
considered ifs operaling cycle as 12 months.

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities,

Property, plant and equipment

L]

Praperty, plant and equipment are stated at cast, less accumulated depreciation and impairment, if any. Costs directly altributable to acquisition are capitalised until
the property, plant and equipment are ready for use, as intended by management. The present value of the exp d cost for the decommissioning of an assel after its
use is included in the cost of respective asset if the recognition criteria for a provision are met,

Advances paid lowards the acquisition of property, plant and equipment outstanding at each balance sheel date is classified as capital advances under other non-
current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property,
plant and equipment is capitalised only when it is probable that future economic benefils associated with these will flow to the Company and the cost of the item can
be measured reliably.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant gains or losses are
recognised in the Statement of Profit and Loss. Assets to be disposed off are reparted at the lower of the carrying value or the fair value less cost to sell.

The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful lives of assets are as

follows:
Useful lives
(in years)
Computers 3
Furniture and fixtures * 7
Plant & Machinary* 7
Office equipment * 7
Electrical installations * 7
Vehicles * 5
* Based on an intemnal the manag nt beli that the useful lives as given above represents the period over which management expects to use the

assels. Hence, the useful lives for these assels is different from the useful lives as prescribed under Part C of Schedule Ii of the Companies Act, 2013

The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16, Property, Plant and Equipment and Schedule Il of the
Companies Act, 2013, the management has not identified any significant component having different useful lives. Schedule |l requires the Company to identify and
depreciate significant components with different useful lives separately.

Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

Leasehold improvements are depreciated over its lease period including renewable period or estimated useful life, whichever is shorter, on a straighl-line basis.

f Intangible assets
Intangible assets are recarded at the consideration paid for the acquisition of such assets and are carried at cost less accumulated amortisation and impairment.
Advances paid towards the acquisition of intangible assels outstanding at each Balance Sheel date are disclosed as other non-current assets and the cost of
intangible assets not ready for their intended use before such date are disclosed as intangible assets under development.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
assel and are recognised in the Statement of Profit and Loss when the assel is derecognised

The residual values, usetul lives and methods of amortization of intangible assets are reviewed at gach financial year end and adjusted prospectively, if appropriale

The Company depreciates intangible assets over their estimated useful lives using the straight-line methed. The estimated useful lives of assets are as follows:

Useful lives
{in years)
Softwares 3




AXISCADES Aerospace & Technologies Private Limited
Notes to financial statements for the year ended 31 March, 2020

(Al amounts in ¥ lakhs, unless otherwise stated)

g Imp t of non fi assels

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external factors. If any such
indication exists, the Company estimates the recoverable amount of the assel or the cash generating unit. An asset's recoverabe amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or grotps of assets. If such recoverable
amount of the asset or cash generaling unit lo which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recaverable amount. The
reduction is freated as an impairment loss and is recognised in the Statement of Profit and Lass. If, at the reporling date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recaverable amount. Impairment losses previcusly
recognised are accordingly reversed in the Statement of Profit and Loss.

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are lested for impairment whenever events or changes in circumstances indicate that the carnrying
amount may not be recoverable.

h Revenue recognition

The Company earns revente from contract with customer primarily from sale of goods and services.

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much and when revenue is
lo be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The effect of initially applying this standard is recognised at the date
of initial application (i.e .April 1, 2018). The standard is applied retrospectively only lo contracls that are not completed as at the date of initial application and the
comparative information in the statement of profit and loss is not restated — i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS 11.
Refer Note 2(g) ~ Significant accounting policies ~ Revenue Recognition - in the annual report of the Company for the year ended March 31, 2018, for revenue
recognition policy as per Ind AS 18 and Ind AS 11. The impact of adoption of the standard on the financial statements of the Company is insignificant.

The specific recognition criteria described below must also be met before revenue is recognized

Sale of goods and services

Revenue from contracts with customers is recognised when control of the goods or services are Iransferred to the customer at an amount that reflects the
consideration o which the Group expects to be enlitled in exchange for those goods or services. The Group has generally concluded that it is the principal in its
revenue arrangements, except for the agency services below, because it typically controls the goods or services before transferring them to the customer

Variable Consideration:

Rights of return, volume discounts, or any other form of variable consideration is estimated using either the sum of probability weighted amounts in a range of possibie
consideration amounts (expected value), or the single most likely amount in a range of possible consideration amounts (most likely amount), depending on which
method better predicts the amount of consideralion realizable. Transaction price includes variable consideration only to the extent it is probable that a significant
reversal of revenues recognized will not occur when the uncertainty associated with the variable consideration is resolved. Our estimates of variable consideration and
determination of whether to include estimated amounts in the transaction price may involve judgment and are based largely on an assessment of our anticipated
performance and all information that is reasonably available to us.

Significant financing component

The Company receives short-term advances from its customers. Using the practical expedient in Ind AS 115, it does not adjust the promised amount of consideration
for the effects of a significant financing compenent if it expects, at contract inception, that the period between the transfer of the promised good or service to the
customer and when the customer pays for that gaod or service will be one year or less,

Warranty obligations
It provides warranties for general repairs of defects thal existed at the time of sale, as required by law. These assurance-type warranties are accounted for under Ind
AS 37 Provisians, Contingent Liabilities and Contingenl Assets. Refer to the accounting policy on warranty provisions in use of judgements, estimates & assumptions.

Finance income:

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts aver the expected life of the financlal instrument or a sharter period, where appropriate, to the net carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating EIR, the Campany estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in finance income in the statement of profit and loss.

Contract balances

Contract assels:

A contract assel is the right lo consideration in exchange for services transferred to the customer. If the Company performs by providing services to a customer before
the customer pays consideration or before payment is due, a contract assel is recognised far the earned consideration that is conditional.

Raevenues in excess of invoicing are classified as contract assets (which we refer to as Unbilled Revenue)

Trade Receivables:

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., anly the passage of time is required before payment of the
consideration is due). Refer to accounting policies of financial assets in section 2 (g) Financial instruments — inilial recognition and subsequent measwrement, Trade
Receivables.

Retirement and other employee benefits
Expenses and liabilities in respect of employee benefits are recorded in accerdance with Ind AS 19. Employee Benefits.

Defined contribution plan

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident
fund. The Company recognises contribution payable to the provident fund scheme as an expenditure, when an employee renders the related service. Prepaid
cantributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

Defined benefit pian

Gratuity

The liability or asset recognised in the batance sheel in respect of defined benefit gratuity plans is the present value of the defined benefit obligation al the end of the
reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

The present value of the defined benefit abligation denominated in T is determined by disceunting the estimated fulure cash outflows by reference lo market yields at
the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation
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(All amounts in 2 lakhs, unless otherwise slaled)

Service cost on the Company's defined benefit plan is included in employee benefits expense. Employee contributions, all of which are independent of the number of
years of service, are treated as a reduction of service cost, Net interest expense on the net defined benefit liability is included in finance costs.

Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not reclassified to Statement of
Profit and Loss in a subsequent period. Further, as required under Ind AS compliant Schedule Iil, the Company transfers those amounts recegnized in other
comprehensive income to retained earnings in the stalement of changes in equily and in the balance sheet.

Compensated absences

The Company provides benefil of compensated absences under which unavailed leave are allowed lo be accumulated to be availed in future, The compensated
absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for based on estimates. Long term
compensated absence costs are provided for based on actuarial valuation using the project unit credit method. The Company presents the entire leave as a current
liability in the balance sheet, since it does not have an unconditional right to defer its settlement for 12 months after the reporting date

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recagnized on the basis of the amount paid or payable for the period during
which services are rendered by the employee

| Inventories
Inventories comprising of project werk in progress and finished geods, are valued al lower of cost and net realisable value. Cost includes direct material, direct labour
and related production expenses, Cost is determined on First In First Out (FIFQ) basis. Net realizable value is the estimated selling price in the ordinary course of

busi less d cost y to make the sale. Obsolete and defective inventories are duly provided for basis the management estimates.

k Leases
The Company has lease contracts for buildings used in its operations, Lease terms generally ranges between 3 and 6 years.
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
assel for a period of time in exchange for consideration
Company as lessee
The Company applies a single gnition and appreach for all leases, except for shorl-term leases and leases of low-value assels. The Company
recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets. The Company adopted Ind AS 116
using the modified retrospective method of adoption, with the date of initial application on April 01, 2019

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are
measured at cosl, less any accumulated depreciation and impairment losses, and adj d for any r ement af lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term which is six years,

If ownership of the leased asset transfers to the Company at the end of the lease lerm or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the assel.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in note 2(q) for policy an impairment of non-financial assets.
Lease liabilities

At the commencement date of the lease, the Company recegnises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected lo be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably cerlain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option
to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which (he evenl or condilion thal riggers the payment occurs

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liahililies is increased lo reflect the accretion of inlerest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modificalion, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term Jeases of machinery and equipment {i.e., those leases thal have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assels recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term

| Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian rupee. These financial stalements are presented in indian rupee ().

Transactions and balances

- Foreign currency transactions are transiated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and
lesses resulling from the settlement of such lransactions and from the lranslation of monelary assels and labililies denominated in foreign currencies al year end
exchange rates are generally recognised in Stalement of Profit and Loss. They are deferred in equity if they relate to qualifying cash flow hedges and qualifying net
invesiment hedges or are atiributable to parl of the net investment in a foreign operation. A monetary item for which settiement is naither planned nor likely to occur in
the for ble future is considered as a part of the entity's net investment in that foreign operation

- Foreign exchange differences regarded as an adjusiment to barrowing costs are presented in the Statement of Profit and Loss, within finance costs, All other foreign
exchange gains and losses are presented in the Statement of Profit and Loss an a net basis within other gains/{losses)

- Non-manetary items thal are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined.
Transtation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.
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m Borrowing costs
Borrowing cosls directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as
an adjustment lo the borrowing costs.

n In in i
The Company's investment in equity instruments in subsidiaries are accounted for at cost. Where the carrying amount of an investment in greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount and the difference is transferred to the Statement of Profit and Loss. On disposal of
investment, the difference between the nel disposal proceeds and the carrying amount is charged or credited to the Statement of Profit and Loss.

o Income Tax
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it
relates to items d in other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respeclively.

Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax
laws Lhat have been enacled or substantively enacted by the balance sheet date.

Deferred tax is recognized on temporary differences at the balance sheel date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an assel or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deduclible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent thal it is no longer probable that sufficient taxable profit will be
available o allow all or part of the deferred tax asset to be ulilised. Unrecognised deferred tax assels are re-assessed at each reporling date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised oulside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax
items are recognised in correfation to the underlying transaction either in OCI or directly in equity.

Deferred income tax assets and liabilities are measured using lax rates and lax laws that have been enacted or substantively enacted by the balance sheet date and
are expected to apply to taxable income in the years in which these temparary differences are expected to be recovered or settled. The effect of changes in tax rates
on deferred income tax assets and liabilities is recognised as income or expense in the period thal includes the enactment or the substantive enactment date. A
deferred income tax asset is recognised to the extent that it is probable that future taxable profit will be available against which the deductible temporary differences
and tax losses can be utilised. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised
amounts and where it intends either to settle on a net basis, or to realise the asset and setile the liability simultaneously.

Minimum Alternate Tax

MAT payable for a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit available as an asset only to the extent thal
there is convincing evidence that the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward. In the year in which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternative Tax under the Income-lax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown as ‘MAT Credit
Entitlement’ under Deferred Tax. The Company reviews the same at each reporting date and writes down the asset to the extent the Company does not have
convincing evidence that it will pay normal tax during the specified period.

and

p Pr
Provisions
A provision is recognised if. as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessmenls of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

A contingent liability is a possible obligation that arises fram past events whose existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the controf of the Company or a present abligaticn that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company does nat recognise a contingent liability but
discloses its existence in the financial statements.

Contingent assets

Contingent assets are neither recognised nor disclosed, However, when realisation of income is virtually certain, related asset is recognised.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to exist where the Company has a
contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expecled lo be received from the conltracl.

Financial instruments
A financial instrument is any contract that gives raise to a financial asset of one entity and financial liability or equity instrument 1o other entity.

a

Financial assets
initial recognition and measurement
All financial assets are recognised initially al fair value and transaction cost that is altributable to the acquisition of the financial asset is alse adjusted.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four calegories

1. Debl instruments at amorlised cost

ii. Debt instruments al fair value through other comprehensive income (FVTOCIH)

Debl instruments, derivalives and equily instruments at fair value through profit and foss (FVTPL); and
iv. Equity investments
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i. Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met.

a) The assel is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates lo cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant o the Company. After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of
Profit and Loss. This category generally applies to trade and other receivables.

ii. Debt instrument at FVTOCI

A'debl instrument is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the busi model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The assel's contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in
the Other Comprehensive Income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or lass in the
Statement of Profit and Loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity lo Statement of Profit
and Loss, Interest earned whilst holding FVTOC! debt instrument is reported as interest income using the EIR method.

iil. Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categonzation as at amortized cost or as FVTOCI, is
classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated
any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

iv. Equity investments

All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations, applies are classified as at FVTPL. For all other
equity instruments, the Company may make an ir ble election lo t in other comprehensive income subsequent changes in the fair value. The Company

makes such election on an instrument-by- instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI.
There is no recyeling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equily.

Equity instruments included within the FVTPL calegory are measured al fair value with all changes recognized in the Statement of Profit and Loss

De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset ) is primarily derecognised (i.e. removed from the Company's balance sheet) when;

a. The rights to receive cash flows from the asset have expired, or

b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially ail the risks and rewards of the asset, or {ii) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has ransferred ils rights lo receive cash flows from an asse! or has enlered into a pass-through arrangement, it evaluates if and to what extent it
has relained the risks and rewards of ownership. When it has neilher transferred nor retained subslanlially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also
recognises an associated liability, The transferred asset and the associated liability are measured on a basis that refiects the rights and obligations that the Company
has relained

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the ariginal carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and horrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and berrowings and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafls, financial guarantee contracts and derivative
financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial iabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or less. Financial llabilities are classified as held for trading if they are Incurred for the purpase of repurchasing in the near term. This calegory
aiso includes derivative financial instruments entered into by the Company that are not designaled as hedging instruments in hedge relationships as defined by Ind AS
10€ Financial Instruments.

Gains or losses on liabilities held for trading are gnised in the Stat t of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria
in Ind AS 109 are satisfied. For liabilities designaled as FVTPL, fair value gains/ losses altributable to changes in own credit risk are recognized in OCI. These gains/
loss are not subsequently transferred to Stalement of Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes
in fair value of such liabifity are recognised in lhe Statemenl of Profil and Loss. The Company has nol designated any financial liability as at fair value through Profit
and Loss.
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Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance costs in the Statement of Profit and Loss.

This category generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified party fails to
make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted
for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of expected loss
allowance determined as per impairment requirements of Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another fram the same lender on substantially different terms, or the terms of an existing liability are substantially medified, such an exchange or maodification is
treated as the derecognition of the original liability and the recognition of a new liability, The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to setlle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments and Hedge accounting

Inttial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its fareign currency risks arising from highly probable future
forecasted sales. This derivative financial instrument are designated in a cash flow hedge relationship. Such derivative financial instruments are initially recognised at
fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when
the fair value is positive and as financial liabilities when the fair value is negative.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes to apply hedge
accounting and the risk management objective and strategy for undertaking the hedge. The documentation ingludes the Cempany's risk management objective and
strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the
enlity will assess the effectiveness of changes in the hedging instrument's fair value in offsetting the exposure to changes in the hedged item'’s fair value or cash flows
attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an
ongoing basis to determine that they actually have been highly effective throughoul the financial reporting periods for which they were designated.

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while any ineffective portion is recognised
immediately in the Statement of Profil and Loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is
recognised in OCl and later reclassified to profit or loss when the hedge item affects profit or loss and is reclassified to underlying hedged item.

If the hedging instrument expires or is sold, terminated or exercised without replacement or roflaver (as part of the hedging strategy), or if its designation as a hedge is
revoked, or when the hedge no longer meels the criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains seperately in equity
until the forecast ransaction occurs.

Impairment of financial assets

In accordance with Ind AS 109 Financial Instruments, the Company applies expecled credit loss (ECL) model for measurement and recognition of impairment loss for
tinancial assets.

The Company tracks credit risk and changes thereon for each customer. For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since Initial recagnition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impainment loss. However, if credil risk has increased significantly, life time ECL is used. If in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the enlity expects lo
receive (1.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an enlity is required lo consider:

- All conlraclual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
The Company uses default rate for credit risk to determine impairment loss allowance on portfolio of ils rade receivables

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the Statement of Profit and Loss. This amount is
reflected under the head 'other expenses’ in the Statement of Prafit and Loss. The balance sheel presentation for various financial instruments is deseribed below:

a, Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an integral part
of the measurement of those assels in the balance sheel. The allowance reduces the net carrying amount. Until the assel meels wrile-off crileria, the Company does
not reduce impairment allowance from the gross carrying amount.
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b. Loan commitments and financial guarantee contracts: ECL is presented as a pravision in the balance sheet, i.e. as a liability.

¢. Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance is not further reduced from its value. Rather,
ECL amount is presented as ‘accumulated impairment amount’ in the OCI.

Trade receivables

The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of
recelvables.

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit
risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

r Fair value measurement

The company measures financial instruements, such as derfvatives at fair value at each balance sheet date.

Fair value is the price that would be received lo sell an assel or paid lo transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the assel or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and far which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valualion techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unaobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant fo the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of Fair value disclosures, the Company has determined the classes of assets and liabilities on the basis of nature, characterislics and risks of the
assels or liabilities and the level of fair value hierarchy as explained above

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which
are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company's cash management

t Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company is engaged in
Strategic Technology Selutions, which constitutes its single reportable segment.

[

Earnings per Share (EPS)

Basic EPS are calculated by dividing the nel profit or loss for the period attributable to equily shareholders by the weighted average number of equity shares
outstanding during the period. Partly paid equily shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends
refative to a fully paid equity share during the reporting period. The weighted average number of equily shares outstanding during the period is adjusted for events
such as bonus issue that have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the convertible preference
shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued
on conversion of all the dilutive potential equity shares inte equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equily shares are determined independently for each period presented

Business combinations
Business combinations between entities under common control is accounted for at carrying valuée under the provisions of Ind AS 103, Business Combinations

<

Transaction costs that the Company incurs in connection with a business combination such as finders’ Tees, legal fees, due diligence fees, and olher professional and
consulting fees are expensed as incurred.

w Corporate Social Responsibility (CSR) expenditure

CSR expenditure as per provisions of Section 135 of the Companies Acl, 2013 read with the Companies (Corporate Social Responsibility Policy) Rules, 2014, is
charged lo the Statement of Profit and Loss as expense as when incurred
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s

Property, plant and equipment
Computers  Electrical Furniture & Plant & Office Vehicles Total
fittings fixtures machinery equipment
Gross block*
Balance as at 01 April 2018 303.74 11.16 54,16 676.98 63.45 37.65 1,147.14
Additions 0.41 - 0.23 847.70 & - 848.34
Disposals - - - - - - -
Balance as at 31 March 2019 304.15 11.16 54.39 1,524.68 63.45 37.65 1,995.48
Additions 510 1.02 - 0.19 - - 6.31
Disposals 0.40 - - - - 26.00 2640
Balance as at 31 March 2020 308.85 12.18 54.39 1,524.87 63.45 11.65 1,975.39
Accumulated depreciation & Impairment
Balance as at 01 April 2018 181.66 5.99 30.44 62.81 28.50 16.00 325.40
Depreciation charge for the year 94.23 249 15.27 191.50 15.09 6.96 325.54
Disposals - - - - = - -
Balance as at 31 March 2019 275.89 8.48 45.71 254,31 43.59 22.96 650.94
e ;- = e
Depreciation charge for the year 24.88 1.82 7.08 221.30 10.58 363 269.27
impairment (refer note (e) below) - - - 403.69 - - 403.69
Disposals 040 - - - - 15.47 15.87
Balance as at 31 March 2020 300.37 10.30 52.77 879.30 54,17 11.12 1,308.03
Net Block
As at 31 March 2019 28.26 2.68 8.68 1,270,37 19.86 14.69 1,344.54
As at 31 March 2020 8.48 1.88 1.62 645.57 9.28 0.53 667.36

Note:

. Contractual obligations

There are no contractual commitments for the acquisition of property, plant and equipment

. Capitalised borrowing cost

No borrowing costs has been capitalised during the year ended 31 March 2020 (31 March 2019: Nil).

. Decommissioning cost

A provision has been recognised for decommissiening costs associated with the premises taken on lease. The Company is committed to decommissioning the
premises as a result of improvements made to the premises (refer note 20 (a))

. Property, plant and equipment pledged as security

Delails of properties pledged have been provided in Note 17(b).

Impairment

During the year ended on 31 March 2020, an impairment loss of 2 403,69 lakhs (31 March, 2019: Nil) represented the write-down value of certain property,
plant and equipment in the plant and machinery to the recoverable amount as a result of technalogical obsolescence. This was recognised in the statement of
profit and loss grouped under depreciation, amortisation and impairment expense.

For Property, plant and equipment existing as on the date of transition to Ind AS i.e., 01 April 2016, the Company has used fair value as at 01 April 2016 as
deemed cost. Thereafler, all the additions lo Property, plant and equipment are recognized at cost.

Intangible assets

Gross block

Balance as at 01 April 2018
Additions

Disposals

Balance as at 31 March 2019
Additions

Disposals

Balance as at 31 March 2020

Accumulated amortisation
Balance as at 01 April 2018
Charge for the year

Disposals

Balance as at 31 March 2019
Charge for the year

Disposals

Balance as at 31 March 2020
Net Biock

As at 31 March 2019

As at 31 March 2020

Software Goodwill Total
3.57 2.33 5.90
4.91 - 491
8.48 233 10.81
8.48 233 10.81
3.25 233 5.58
1.31 1.31
4.56 2,33 6.89
1.81 - 1.81
6.37 233 8.70
3.92 - 3.92
2L =t
2.11 - 211
=2t




AXISCADES Aerospace & Technologies Private Limited
Notes to financial statements for the year ended 31 March, 2020
(All amounts in ¥ lakhs, unless otherwise stated)

5

6

~

Investments As at As at
31 March 2020 31 March 2019

Trade (Unquoted, valued at cost)
Investment in equity shares of subsidiaries
Enertec Controls Limited 2,655.00 2,655.00
707,998 (31 March 2019: 707,999) equity shares 210 each
AXISCADES Aerospace Infrastructure Private Limited 7.979.78 7,979.78
4,172,519 (31 March 2019: 4,172,519) equity shares 10 each

10,634.78 10,634.78
Investment in other company at FVTPL
Raaga Axis Aviacom Private Limited* - -
1.000 (31 March 2019: 1,000) equity shares of 10 each

10,634.78 10,634.78

* In the financial year 2017-18, the Company has impaired the investment in Raaga Axis Aviacom Private Limited of ¥ 0.10 lakhs, as this
Company has become dormant under section 455 of Companies Act, 2013.

Loans As at As at
31 March 2020 31 March 2019
Non-Current
Unsecured, considered good
Intercorporate deposit (ICD) to related party(refer note (i) below) (refer note 31) 139.88 333.82
Security deposit to related party (refer note 31) 348.65 381.80
Security deposit to others 130.17 120.14
Loans to employees 1% 7.51
620.41 843.27
Current
Unsecured, considered good
Loans to employees 3.75 4.78
Intercorporate deposit (ICD) to related party(refer note (i) below) (refer note 31) 200.00 -
203.75 4.78

(1) During the year ended 31 March, 2020, the Company has given additional inter-corporate deposit ('ICD') to AXISCADES Aerospace
Infrastructure Private Limited (AAIPL), a wholly owned subsidiary, amounting to ¥ 6.06 Lakhs. The closing balance is ¥ 339.88 lakhs (31 March,
2019 : ¥ 333.82 lakhs). The ICD carries an interest rate of 12% per annum and the amount is repayable within three years from the date of
disbursement,

(ii) Since all loans given are unsecured and considered good, the breakup for security wise details is not applicable to the company, hence not
aiven.

Other financial assets As at As at
31 March 2020 31 March 2019
Non-current
Unsecured, considered good
Deposits with remaining maturity more than twelve months (refer note 13) 344.14 330.20
344.14 330.20
Current
Unsecured, considered good
Contract assets- Unbilled revenue 1.363.79 -
Accrued interest on fixed deposits with banks 79.73 54.95
Receivables for capital goods - 78.68
Interest accrued on ICD to related parties (refer note 31) 70.38 33.71
1,513.80 167.34
Unsecured, considered doubtful
Receivables for capital goods - 236.04
- 236.04
Less: Allowance for doubtful receivables for capital goods 236.04

1,513.90 167.34
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8 Non-current tax assets, net

Non-current
Advance income taxes (net of provision for tax)

9 Other assets

Non-current
Unsecured, considered good
Prepaid expenses

Current

Unsecured, considered good

Balances with government/statutory authorities

Prepaid expenses

Advance to suppliers for goods and services

Advance to employees

Advance to related party for goods and services(refer note 31)
Receivables from related party (refer note 31)

10 Inventories

Work in progress (valued at lower of cost or net realisable value)
Project work-in-progress
Less: Provision for slow, non-moving and obsolete inventory

As at
31 March 2020

As at
31 March 2019

645.76 673.09
645.76 673.09
As at As at

31 March 2020

31 March 2019

9.05 49.91
9.05 49,91
304.22 660.36
30.58 66.31
679.14 357.69
14.68 17.00
314.60 143.00

z 11.81
1,343.22 1,256 17

As at
31 March 2020

As at
31 March 2019

814.32 1,437.91
387.96 268.32
426.36 1,169.59

Note: During the year ended 31 March, 2020, ¥ 119.64 lakhs (March 31, 2019 : 268.32 lakhs) was recognised as provision for slow, non-moving

and obsolete inventory in respect of write-downs of inventory to net realisable value.

11 Trade receivables

Current
Trade receivables
Total Trade receivables

Break-up for security details:

Trade recelvables (Current)

Secured, considered good

Unsecured, considered good

Trade receivables which have significant increase in credit risk
Trade receivables - credit impaired

Impairment Allowance (allowance for bad and doubtful debts)
Trade receivables - credil impaired
Total Trade receivables

As at
31 March 2020

As at
31 March 2019

3.770.66 1,884.94
3,770.66 1,884.94
3,770.66 1,884.94
273.50 0.82
4,044.16 1,885.76
(273.50) (0.82)
3,770.66 1,884.94

No trade or other receivables are due from director or other officers of the Company either severaliy or jointly with any other person, Trade

receivables are non-interest bearing and are generally on terms of 30 to 60 days.

Refer nota 16({b) for details of assets pledged as security for borrowings.
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12 Cash and cash equivalents Ak ik
31 March 2020 31 March 2019

Cash on hand » %
Balances with banks:

- On current accounts 1,681.57 60.93
- Deposits with original maturity of less than three months (refer note 13) - 0.54
1,681.57 61.47

(i) Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods for few days,
depending on the immediate cash requirements of the Company, and earn interest at the respective short-term deposit rates.

(i As at 31 March, 2020 the Company had available ¥ 824,08 lakhs (31 March, 2019 ; 1,189.51 lakhs) of undrawn committed borrowing facilities.

(i) Refer note 16(b) for details of assets pledged as security for borrowings.

Notes:
For the purpose of statement of cash flows, cash and cash equivalents comprises of the As at As at
following 31 March 2020 31 March 2019
Balances with banks:
- On current accounts 1,681.57 60.93
- Deposits with original maturity of less than three months (refer note 13) - 0.54
Cash and cash equivalents reported in cash flow statement 1,681.57 61.47
13 Bank balances other than cash and cash equivalents As at As at
31 March 2020 31 March 2019
Deposits with banks 1,494.16 1,399.92
1,494.16 1,399.92
Less:Amounts disclosed as other non current financial assets (refer note 7) (344.14) (330.20)
Less : Amounts disclosed as cash and cash equivalent {refer note 12) - (0.54)
1,150.02 1,069.18

1. Fixed deposits of carrying amount ¥ 1,410.45 lakhs (31 March 2019: ¥ 1,330.20 lakhs;) with banks is deposited as margin money against the
foreign currency term loans, bank guarantees, overdraft, letter of credit and buyers credit facility availed.

2. Deposits of a carrying amount ¥ 83.71 lakhs (31 March 2019: ¥ 69.72 lakhs) have been deposited as bank guarantee towards lien on various
government authorities and customers.

3. Refer note 16 (b) for assets pledged as security for borrowings.

Breakup of financial assets carried at amortised cost As at As at
31 March 2020 31 March 2019

Loans (Current and Non Current) (refer note 6) 824.16 848.05
Other financial assets (Current and Non Current) (refer note 7) 1,858.04 497.54
Trade receivables (refer note 11) 3,770.66 1,884.94
Cash and cash equivalents (refer note 12} 1.681.67 61.47
Bank balances other than cash and cash equivalents (refer note 13) 1,150.02 1,069.18

9,284.45 4,361.18

(this space is intentionally left blank)
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14 Equity Share Capital As at As at
31 March 2020 31 March 2019
Number (in lakhs) Amount Number (in lakhs) Amount
Authorised share capital
Equity shares of ¥ 10 each (31 March, 2019 : ¥ 10) 170.00 1,700.00 170.00 1,700.00
170.00 1,700.00 170.00 1,700.00
Issued, subscribed and paid up
Equity shares of ¥ 10 each (31 March, 2019 : T 10), fully paid 168.39 1,683.85 168.39 1,683.85
168.39 1,683.85 168.39 1,683.85
a. Reconciliation of the number of shares and t outstanding at the beginning and at the end of the reporting period:
As at As at
31 March 2020 31 March 2019
Number (in lakhs) Amount Number (in lakhs) Amount
Equity shares of € 10 each, par value
Balance as at the beginning of the year 168.39 1,683.85 168.39 1,683.85
Add: Issued and subscribed during the year 5 = a =
Balance at the end of the year 168.39 1,683.85 168.39 1,683.85

b. Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of % 10 per share. Each equity share is entitled to one vote per share. The dividend, if any,
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and shall be payable in Indian Rupee. In
the event of liquidation of the Company, the shareholders will be entilied to receive remaining assets of the Company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders

c. Shares held by holding Company As at As at
31 March 2020 31 March 2019
Number (in lakhs) Amount Number (in lakhs) Amount
AXISCADES Engineering Technologies Limited 168.39 1,683.85 168.39 1,683.85
168.39 1,683.85 168.39 1,683.85

d. Details of shareholders holding more than 5% shares in the Company

As at As at
31 March 2020 31 March 2019
Number (in lakhs) Amount Number (in lakhs) Amount
AXISCADES Engineering Technologies Limited 168.39 99.99% 168 39 99.99%
168.39 99.99% 168.39 99.99%

e. In the periad of five years immediately preceding the Balance Sheet date, the Company has not issued any shares withoul payment being recelved in cash or any
bonus shares or has bought back any sharas

15 Other equity As at As at

31 March 2020 31 March 2019
Security premium 9,320.16 9,320.16
Retained eamings 572.41 (714.66)
Capital contribution reserve 117.15 117.15
Hedge reserve (92.34) (63.34)
Other comprehensive income (3.06) (13.40)

9,914.32 8,645.91

Note:

Securities premium

Securites premium is used to record the premium on issue of shares: The reserve will be utilised in accordance with the provisions of Companies Act, 2013
Hedge reserve

The Company uses hedging instruments as part of its management of foreign currency risk and interest rale risk associated on borrowings. For hedging foreign
cufrency and interest rate risk, the Company uses foreign currency forward contracts and interest rate swaps. To the extent these hedges are effective, the
change in fair value of the hedging instrumentl is recognised in the hedging reserve. Amounts recognised in the hedging reserve is reclassified 1o the statement of
profit or loss when the hedged item affects profit or loss

Capital contribution reserve

Reserve created pursuant to profit on settlement of loan under the common contrel transactions.

Other comprehensive income
Other reserves includes re-measurement (lossas) / gains on defined benefit obligation
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16 Borrowings As at As at
31 March 2020 31 March 2019

Non-current

Secured, considered good

Term loan from banks (refer note {a)(i) and (b)(ii)} 3,091.45 3,956.59

Unsecured, considered good

Intercorporate deposits from related parties (Refer note (a)(ii)) and (refer note 31) 1,020.00 -
4,111.45 3,956.59

Less: Amount classified under other current financial liabilities (refer note 17) (1,246.77) (1,143.99)

Net non-current borrowings 2,864.68 2,812.61

Current

Secured, considered good

Cash credit from bank (refer note (a){iii) and (b)(i)) 1,382.10 1,091.27

Packing credit in foreign currency (refer note (a)(iv) and (b)(i)) 498.30 919.22

Post shipment credit in foreign currency (refer note (a)(v) and (b)(i)) 49552 -

Unsecured, considered gaod

ICD from related parties (refer note (a)(ii)) and (refer note 31) - 240.00
2,375.92 2,250.49

Notes:

(i) During the financial year 2017-18 the Company has borrowed foreign currency term loan from a bank amounting to USD 66.15 lakhs (equivalent T 4,300 lakhs)
and carries interes! rate of 8.75% per annum (31 March, 2019: 8.75% per annum). The loan is repayable in 16 quarterly instaiments starting from 31 December
2018. The amount outstanding as at 31 March 2020 was 2 3,091.45 lakhs.(31 March 2019 was 2 3,956.59 lakhs)

(ii) (a) During the year ended 31 March, 2016, the Company had borrowed an inter-corporate deposit (1CD') from Cades Studec Technologies (India) Private
Limited ('CSTI"), a fellow subsidiary, amounting to ¥ 240 Lakhs, The agreement was renewed on 01 November, 2019 for a peried of another three years with a
lock-in-period until 31 Octaber, 2020. The ICD carries an interesl rate of 8% per annum .

Further during the current year, the Company has borrowed an additional ICD fram CSTI, amounting to ¥ 70 Lakhs. The agreement was entered on 22 October,
2019 for a period of three years with a lock-in-period until 21 Oclober, 2020. The ICD carries an interest rate of 8% per annum. The total amount cutstanding as at
31 March, 2020 is 2 31000 lakhs (31 March, 2019 © € 240.00 lakhs)

(b) During the current year, the Company has borrowed inter-corporate deposit (1CD') from Hindusthan Infrastructre Projects & Engineering Private Limited, a
fellow subsidiary of the Helding Company, amounting to ¥ 500,00 lakhs. The agreement was entered on 28 November, 2019 for a period of eighteen months with
a lock-in-period until 28 May, 2021.The ICD carries an Interest rate of 13% per annum. The total amount outstanding as at 31 March, 2020 is  500.00 lakhs (31
March, 2019 : Nil)

(c) During the current year the Company has borrowed Inter-corporate deposit {'ICD’) from AXISCADES Engeneering Technologies Limited , a Holding Company
amounting to ¥ 230 00 lakhs. The agreement was entered an 09 October, 2019 for a period of eighteen months. The ICD carries an Interest rate of 12% per
annum. The total amount outstanding as at 31 March, 2020 is ¥ 210.00 lakhs (31 March, 2019 : Nil).

(iiiy Cash credit from bank is carrying interest of 6 months MCLR + 4.80% (31 March, 2019: MCLR + 4 05%) (current 6 months MCLR is 9.40% (31 March, 2019:
9.55%) per annum, therefore interest rate is 14.20% (31 March, 2019 : 13.60%)) per annum, computed on monthly basis on the actual amount utilised, revolving
and tenure is 12 months,

(iv) Packing credit in foreign currency loan from bank bearing an interest rate of 2.5% - 3.75% (31 March, 2019: 2.5% - 3.75%) per annum are repayable over
maximum tenure of 8 months from the date of respective availment.

(v} Post shipment credit in foreign currency loan from bank bearing an interest rate of 2% - 6% (31 March, 2019: Nil) per annum are repayable over maximum
tenure of 12 months from the date of respective availment.

o

Details of security of barrowings

(i) Cash credit facility (inclusive of posl shipment credit facility and packing credit facility in foreign currency) from bank are secured by first exclusive charge on all
current assets and movable plant, property and equipment of the Company, equitable mertgage on property owned by it's subsidiary Enertec Controls Ltd situated
at 14-15, | Phase, Electronic city, Bangalore,

(ii) Term loan facility from bank are secured by first pari passu charge on all movable plant, property and equipment {tangible), current assets of the Company both
present and future. First Pari Passu charge by way of equitable mortgage on properly owned by it's subsidiary Enertec Controls Lid situated at 15-16, 1st Phase,
Electronic cily, Bangalore, pledge of shares to the exteni of 1.40 times the exposure of both of the Companies (the Company and AXISCADES Engineering
Technologies Limited) with mark to market clause. Further, shortfall undertaking and letter of responsibility is backed by board resolution to be submilled by
Jupiter Capital Private Limited.

Loan covenants

The term loan from bank contains cerfain financial covenants such as debt service coverage ratio (DSCR), total debt as a percentage of iotal net-worth elc. The
Company has salisfied all other debt covenants prescribed in the terms of bank loan excepl DSCR. The Management is of the view that this is minor breach and
hence no adjustments are made to these financial statements in this respect.

a

{this space is intentionally left blank)
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d Changes in liabilities arising from financing activities

Particulars
As at Change in fair As at
01 April 2019 Sean floves value Oltiers 31 March 2020
Current and non current borrowings 6.207.08 (108.04) - 388.32 6,487.37
Current and non current lease liabilities 279.34 (60.00) - 2324 242,58
(refer note 33)
Total liabilities from financing activities 6,486.42 {168.04) - 411.57 6,729.95
As at Change in fair As at
01 April 2018 Sastifows value Ohtors 31 March 2019
Current and non current borrowings 6,948.58 (1,043.64) - 302.14 6,207.08
Total liabilities from financing activities 6,948.58 (1,043.64) - 302.14 6,207.08
17 Other financial liabilities As at As at

Current

Dues to related parties (refer note 31)

31 March 2020

31 March 2019

Interest accrued on ICD 3.53 17.84

Interest accrued on cash credit 34.51 2
Current maturities of term loan from banks 1,246.77 1,143.99
Hedge liability 138,51 149,99
Creditors for capital goods - 15.54
Dues to employees 826.12 21.10
2,277.44 1,348.46

18 Provisions As at As at

31 March 2020

31 March 2019

Non-current
Employee defined benefits liability
- Provision fo gratuity (refer note 35) 48.74 66.43
Asset retirement obligation (refer note (a)) 7.06 7.06
55.80 73.49
it Ay
Current
Employee defined benefits liability
- Provision for gratuity (refer note 35) 9.68 6.32
- Compensated absences 2343 66.20
Provision for warranty (refer note (b)) & -
33.11 72.52

a Asset retirement obligation

The Company has recognised a provision for asset retirement obligation associated with premises taken on lease. In determining the fair value of the provision,
assumptions and estimates are made in relation to the discount rates, the expected cost to dismantle and remove furnilures and fixtures from the leased
premises and the expected timing of these costs. The carrying amount of the provision as at 31 March 2020 is 2 7.06 lakhs (31 March 2019 : 2 7.06 lakhs). The
Company estimates the costs would be realised within 4 - 5 years time upon the expiration of the lease and calculates the provision using the DCF method based

on the following assumptions:

1) Estimated range of cost : 15 days - 30 days lease rental expense

2) Discount rate : 14 percent per annum (31 March, 2019 ; 14 percent per annum)

b Provision for warranty

A provision is recognised for expected warranty claims on products sold, based on the past experience of the level of repairs and returns. Assumptions used to
caleulate the provisions for warranty were based on the current sales level and current information available about the warranty claims based on the previous
warranty period for all the producls sold. During the previous year, warranly provisions noe longer required has been writlen back, as no warranty claims for the
unexpired warranty petiod are expected on the basis of past experiences.

; Asset
Provision for
Wty retirernent
obiligation
As at April 01, 2018 111.80 7.06
Additons E -
Provision ne longer required wrilten back (111.80) -
As 31 March 2019 . 7.08

Additions
As 31 March 2020

7.08
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19 Trade payables As at
31 March 2020

As at
31 March 2019

Current

Dues to Micro and Small Enterprises (refer 'a' note below) - 73.78

Dues to others* 1.882.88 980.35
1,882.88 1,054.13

* Includes ¥212.77 lakhs (March 31, 2018: ¥12.47 lakhs) payable to related parties (refer note:31)

Disclosure required under section 22 of Micro, Small and Medium Enterprises Development Act, 2006

The Company has amounts due to Micro and Small Enterprises under The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) as at

March 31, 2020 and March 31, 2019. The details in respect of such dues are as follows:

Principal amount remaining unpaid to any supplier as at the end of the accounting year -
Interest due thereon remaining unpaid to any supplier as at the end of the accounting year -
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises

Development Act, 2006 (27 of 2006), along with the amount of the payment made (o the supplier beyond the

appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which has been paid but
beyond the appointed day during the year) but without adding the interest specified under the Micro, Small
and Medium Enterprises Development Act, 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting year; and -
The amount of further interest remaining due and payable even in the succeeding years, until such date

when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006 -

As at As at
31 March 2020 31 March 2019
73.78
- 73.78

The information as required to be disclosed under The Micro, Small and Medium Enterprises Development Act, 2006 regarding Micro and Small enterprises

determined lo the extent such parties have been identified on the basis of the information available with the company.

20 Other liabilities

As at As at
31 March 2020 31 March 2019
Current
Duties and taxes payable 2146 25.76
Contract liabilities
Advances from customers 220117 1.794.09
Deferred revenue 960.09 585.50
3,279.32 2,405.35
21 Liabilities for current tax (net)
Asat Asat
31 March 2020 31 March 2019
Provision for taxation (net of advance tax) 128 58 It
128.58 -
As at As at
Breakup of fi ial liabllities carried at amortised cost 31 March 2020 31 March 2019
Borrowings (Current and Non Current) (refer note 16) 6,487.37 6,207.08
Lease Liabilities (Current and Non Current) (refer note 33) 24258 -
Trade payables (Current and Non Current) (refer nole 19) 1.882.88 1,054.13
Other financial liahilittes {Current and Non Current) (refer note 17) 2,138.93 1,198.47
10,751.76 8,459.68

{This space has intentionally been left blank)
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22 Revenue from contracts with customers

Year ended
31 March 2020

Year ended
31 March 2019

Sale of products 5,932.05 3,580.88
Sale of services 3,747.94 16.26
9,679.99 3,597.14
22.1 Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with Year ended Year ended
customers: 31 March 2020 31 March 2019
India 155.83 157.34
Outside India 9,524.16 3,439.80
Total revenue from contracts with customers 9,679.99 3,597.14
22.2 Contract balances
Trade receivables (refer note 11) 3,770.66 1,884.94
Unbilled revenue (refer note 7) 1,363.79 -
Contract Liabilities- Advances from customers (refer note 20) 2,297.77 1,794.09
Contract Liabilities- Deferred revenue (refer note 20) 960.09 585.50

Trade receivables are non-interest bearing and are generally on terms of 30 to 60 days. In 31 March 2020, ¥ 272.68 lakhs (31 March 2019: ¥ 0.82

lakhs) was recognised as provision for expected credit losses on trade receivables.

Contract liabilities include short-term advances received against the sale of products in the future. The outstanding balances of these accounts
increased in financial year 2019-20 due to the conlinuous increase in orders from Company's customer.

22.3 The performance obligation is satisfied upon supply of goods and providing of services as and when rendered and accordingly, there is no

outstanding performance obligation as on 31 March 2020.

23 Other income

Interest income

Year ended
31 March 2020

Year ended
31 March 2019

- from financial assets carried at amortised cost* 40.58 74.48
- from fixed deposits 117.88 134.35
- from intercorporate deposit to refated party (refer note 31) 40.74 3266
- from others 0.67 221
Fair value gain on financial instruments at fair value thraugh profit or loss 54,35 -
Profit on sale of property plant and equipment 8.30 -
Rental income - 5.01
Export incentives - 14043
Warranty/Liabilities no longer required written back 32.02 217.83
294,54 606.97
* Includes ¥30.36 lakhs (March 31, 2019: 329.84 lakhs) from related parties (refer note:31)
24 Cost of materials consumed Year ended Year ended
31 March 2020 31 March 2019
Opening inventory 1,169.59 1,414.60
Add: Purchases 3.792.37 2,354.48
4,961.96 3,769.08
Less: Closing inventory 426.36 1,169.59
4,535.60 2,599.49
25 Employee benefits expense Year ended Year ended
31 March 2020 31 March 2019
Salaries, wages and bonus 1,5612.49 887.64
Contribution to provident and other funds 28.57 33.53
Staff welfare expenses 3.30 14.67
Provision for gratuity (refer note 35) 9.98 10.92
Provision for compensated absences* {34.33) 16.23
1,520.01 961.99

*The decrease in the provision for compensentated absences is primarily on account of change in the leave policy of the Company effective from

01 April, 2019,
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26 Finance cost

Year ended
31 March 2020

Year ended
31 March 2019

Bank guarantee commission 3.87 13.69
Interest expense
- on intercorporate depaosits from related parties (refer note 31) 55.60 26.87
- on term loan 388.66 425,99
- on bank cash credit 207.40 60.00
- on packing credit foreign currency loan 45.63 52.03
Others 27.11 62.88
Net interest on net defined benefit obligation (refer note 35) 5.29 6.32
Interest on lease liabilities (refer note 33) 23.24 -
756.80 647.78
27 Depreciation and amortisation expense Year ended Year ended

31 March 2020

31 March 2019

Depreciation/Impairment of tangible assets (refer note 3) 672.96 325.54

Depreciation of right of use assets (refer note 33) 85.45 4
Amortisation of intangible assets (refer note 4) 1.80 1.31
760.21 326.85

28 Other expenses Year ended Year ended

31 March 2020 31 March 2019
Rent 214.57 463.15
Electricity charges 24.93 3555
Travelling and conveyance 45.63 151.87
Communication charges 10.38 21.87
Provision for receivables for capital goods and trade receivables 272.68 234.43
Provision for slow, non-moving and obsolete inventory - 268.32
Bank charges 54.42 39.58
Hire charges - equipments 0.70 1.11
Legal and professional charges 56.28 62.99
Foreign exchange loss, net 322.20 332.30
Consultancy charges 169.75 488.14
Selling and marketing expenses 14.26 57.60
Printing and stationery charges 2.33 523
Rates and taxes 31.96 2950
Auditor's remuneration* 13.24 9.98
Books and periodicals 0.06 0.19
Office mainlenance expenses 38.89 58.09
Insurance expenses 25.24 23.85

Bad debts 11.35 -

Receivables for capital goods written off 45.68 -
Repairs and maintenance 22.05 77.62
Freight outward 1.10 1.78
Corporate social responsibility expenses (refer note 3¢} - 15.41
Miscellaneous expenses 0.22 0.40
1,377.92 2,378.97

*Auditors remuneration

Statutory audit fee (excluding goods and services tax) 12.50 8.50
Out of pocket expenses (excluding goods and services tax) 0.74 1.48
13.24 9.98
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29 Tax expense

-

The major components of income tax expense for the year ended 31 March 2020 and 31 March 2019 are as follows:

Year ended
31 March 2020

Year ended
31 March 2019

Current income tax
Current income tax charge
Adjustment of tax relating to earlier years

Deferred tax credit

Relating to the origination and reversal of temporary differences
Income Tax credit reported in Statement of Profit and Loss

Deferred tax related to items recognised in other comprehensive income (OCI)
Income tax relating to loss on cash flow hedges
Income tax relating to remeasurement gains on defined benefit plans

Tax credit reported under other comprehensive income (OCI)

Notes:

Reconciliation of deferred tax (net):

Opening balance

Tax credit during the year recognized in Statement of Profit and Loss
Tax credit during the year recognized in OCI

Closing balance

2 Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate

Accounting profit/(loss) before income tax
Tax on accounting profit/(loss) before tax at statutory income tax rate [31 March 2020: 27.82%,
31 March, 2019:27.82%]

Reconciling items:

Tax credits not recagnised on losses

Tax credits recagnised on carried forward tax losses of earlier years
Reversal of deferred tax asset on account of change in tax rate
Others

Adjustment of tax relating to earlier years

At the effective income tax rate at 31 March, 2020 : 25.69% (31 March, 2019 : 6.40%)
Income tax expense reported in the Statement of Profit and Loss

3 Deferred tax asset, net

Gratuity and other employee obligations

Provision for slow, non-moving and obsolete inventory
Provision for trade receivables and capital goods
Processing fees

Unused tax losses

Minimum alternate tax credit entitlement

Other temporary differences

Property, plant and equipment

Cash flow hedge liability

Total deferred tax asset, net

135.21 -
32.88 -
(431.17) (173.41)
(263.08) (173.41)
11.18 24.41
(3.98) (1.30)
7.20 23.11
853.63 657.11
431.17 173.41
7.20 2311
1,292.00 853.63
1,023.99 (2,710.97)
284.87 (754.19)
- 574.30
(568.23) i
- 1.76
(12.60) 473
32.88 -
(263.08) (173.41)
(263.08) (173.41)
As at As at
31 March 2020 31 March 2019
228.27 38.65
74.65 74.65
76.09 65.89
4.85 3.54
184.40 190.82
403.19 267.96
7.33 7.49
264.69 180.21
38.53 2441
1,292.00 853.63

(This space has intentionally been left blank)
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30 Earnings per share (EPS)

3

a) Profit/(loss) after tax attributable to equity shares (in 2 lakhs)
b) Weighted average number of shares outstanding (in lakhs)
c) Nominal value per share (in %)

d) Basic and diluted earning per share (in ¥)

Related party disclosure

Nature of relationship

Parties where control exists:
Halding company

Ultimate Holding company

Subsidiary companies

Other related parties with whom transactions happened during the year:

Fellow subsidiary companies

Fellow Subsidiary of Holding Company

Year ended Year ended
31 March 2020 31 March 2019
1,287.07 (2,537.56)
168.39 168.39
10 10
7.64 (15.07)

Name of party

AXISCADES Engineering Technologies Limited
Jupiter Capital Private Limited

Enertec Controls Limited
AXISCADES Aerospace Infrastructure Private Limited
(formerly known as Jupiter Aviation Services Private Limited)

Cades Studec Technelogies (India) Private Limited
Mistral Solutions Private Limited

Hindusthan Infrastructure Projects & Engineering Private Limited

Key Management Personnel (KMP) with whom transactions happened during the year::

Whole-time director
Chief Financial Officer
Chief Financial Officer
Company Secretary
Non-Executive Director

Transactions with related parties

Mr. Sharadhi Chandra Babupampathy (appointed w.e f. 04/07/2019)
Mr. Arinjoy Ghosh (appointed w.e.f 03/11/2018)

Mr. N K Vijayraghavan (resigned w.e f 03/11/2018)

Ms. Sonal Kishore Dudani

R Selvamani (appointed w.e.f 05/03/2019)

Particulars

Year ended
31 March 2019

Year ended
31 March 2020

Rental security deposit paid to lessor
Enertec Controls Limited

Inter corporate deposits to related party
AXISCADES Aerospace Infrastructure Private Limited

Advance paid to related party
Mistral Solutions Private Limited

Reimbursements of services received
Enertec Controls Limited

112.79 19.25

6.06 175.82
171.60 143.00

189.17 -

Interest income on Inter corporate deposits and security deposits to related parties

AXISCADES Aerospace Infrastructure Private Limited
Enertec Controls Limited

Rent income
AXISCADES Engineering Technologies Limited

Inter corporate deposits from related parties

Jupiter Capital Private Limited

Cades Studec Technologies (India) Private Limited
AXISCADES Engineering Technologies Limited

Hindusthan infrastructure Projects & Engineering Private Limited

Inter corporate deposits repayment to related party
Jupiter Capital Private Limited
AXISCADES Engineering Technologies Limited

Interest expense on Inter corporate deposits

Cades Studec Technologies (India) Private Limited

Hindusthan Infrastructure Projects & Engineering Private Limited
AXISCADES Engineering Technologies Limited

Jupiter Capital Private Limited

40.74
30.36

32.86
20.84

100.00 -

70.00 &
230.00 =
500.00 -

100.00 -
20.00

2539
21,55 -
8.36 -
030 -
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Particul Year ended Year ended

i il 31 March 2020 31 March 2019
Payment of lease liabilities
Enertec Controls Limited 60.00 -
Rent paid
Enertec Contrals Limited - 27.00
Remuneration *
Mr. Sharadhi Chandra Babupampathy - 76.29
Mr. N K Vijayraghavan** 21.60 47687
Mr. Arinjoy Ghosh 34.28 14.09
Mr. R. Selvamani - 3.05
Ms. Sonal Kishore Dudani 7.98 233
Sale of Plant, property and equipment
Mr. N K Vijayraghavan** 12.84 -
Engineering / Business development services availed
AXISCADES Engineering Technologies Limited 4.85 5.34
Sale of goods
AXISCADES Engineering Technologies Limited 9.74 =

* As the future liability for gratuity is provided on an actuarial basis for the Company as a whole, the amount pertaining to individual is not ascertainable
and therefore not include above.

** In previous year N K Vijayraghavan resigned w.e.f. 03 November, 2018, however full and final setiement was pending as at year end. In current year,
Company has paid ¥21.60 lakhs towards full and final settlement of which ¥12.84 lakhs was adjusted towards sale of plant property and equipment.

V Outstanding balances as at year end with related parties:

Particulars Auof i

31 March 2020 31 March 2019
Intercorporate deposits to related party
AXISCADES Aerospace Infrastructure Private Limited 330.88 333.82
Interest accrued on Intercorporate deposits to related party
AXISCADES Aerospace Infrastructure Private Limited 70.38 33.71
Rent security deposits to lessor
Enertec Controls Limited 348.65 381.80
investments
AXISCADES Aerospace Infrastructure Private Limited 7.979.78 7.979.78
4,172,519 (31 March 2019: 4,172,519) equity shares 10 each
Enertec Controls Limited 2,655.00 2,655.00
707,999 (31 March 2019: 707,899) equity shares 10 each
Inter corporate deposit from related parties
Cades Studec Technologies (India) Private Limited 310.00 240.00
AXISCADES Engineering Technologies Limited 210.00 -
Hindusthan Infrastructure Projects & Engineering Private Limited 500.00 -
Other current financial liabilities (Interest payable}
Cades Studec Technologies (India) Private Limited 4.48 17.84
AXISCADES Engineering Technologies Limited 7.52 -
Hindusthan Infrastructure Projects & Engineering Private Limited 19.62
Trade payables
Enertec Controls Limited 21277 12.47
Other current assets
AXISCADES Engineering Technologies Limited - 11.81

Advances Paid
Mistral Sclutions Private Limited 31460 143.00
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32

33

Segment reporting

The Board of Directors of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments.
The CODM evaluates the Company's performance and allocates resources based on an analysis of services.

The Company is predominantly engaged in the business of Strategic Technology Solutions, which constitutes a single business segment and is governed by
similar set of risks and returns. The operations of the Company primarily cater to the market outside India, which the Management views as a single segment.
The Management monitors the operating results of its single segment for the purpose of making decisions about resource allocation and performance
assessment.

Two customers individually accounted for ¥ 7,117.76 lakhs (March 31, 2019: 2 1698.82 lakhs) and % 1,322.53 lakhs (March 31, 2019: ¥ 909.99 lakhs)
respectively, which is more than 10% of the total revenue of the Company for the year ended March 31, 2020,

The Company is domiciled in India. The Company's revenue from operations from external customers primarily relate to operations cutside India and majority
of the non-current assets of the Company are located in India.

Right-of-use assets and lease liabilities

Company as a lessee

The Company has entered into property leases for office, product assembling space and other business operations. These leases are for a period of six
years. The Company's obligations under its leases are secured by the lessor’s title to the leased assets.

Generally, the Company is restricted from assigning and subleasing the leased assets. These lease contracts include extension and termination options.

Below are the carrying amounts of right-of-use assets recognised and the its during the year:
As at
31 March 2020
Balance as on transition date 01 April 2019 518.84
Additions / (deletions) -
Depreciation expense (85.45)
Carrying amount as on 31 March 2020 433.39
Below are the carrying amounts of lease liabilities and the movements during the year:
As at
31 March 2020
Balance as on transition date 01 April 2019 279.34
Additions / {deleticns) u
Accretion of interest (refer note 26) 23.24
Payment of principal portion of lease liabilities (36.76)
Interest payment on lease lability (23.24)
Carrying amount as on 31 March 2020 242.58
Current 5265
Non-current 189.93

242.58

The weighted average incremental borrowing rate for lease liabiliies is 9.40% per annum, with maturity in 31 March, 2025 for leasehold property.

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2020 on an undiscounted basis:

~ 31 March, 2020

Less than one year 60.00
one to five years 240.00

more than five years = E

The following are the amounts recognised in profit or loss:
31 March, 2020

Depreciation expense of right-of-use assets 85.45
Interest expense on iease liabilites 2324
Expense relaling o short-term leases (included in other expenses) 214.57
Total amount recognised in profit or loss : 323.26

The Company had total cash outflows for leases of T 60 Lakhs for the year ended March 31, 2020 (March 31, 2019: ¥ Nil}. The Company has not made any
non-eash additions lo righl-of-use asseis and lease liabilities for the year ended 31 March, 2020. There are no fulure cash outflows relating to leases that
have not yet commenced.
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34 Contingent liabilities and commitments As at As at
31 March 2020 31 March 2019

Bank Guarantees
Bank guarantees to Government authorities and others 210.16 338.95

Bank guarantees are issued in favor of government authorities and others towards financial, performance guarantees and eamest money deposit as part of
bidding process.

Tax contingencies

Amount relating to Karnataka Value Added Tax Act, 2003 (refer note (i) below) - 75.82
Amount relating to Service tax demands disputed by the Company (refer note (i) below ) 286.26 106.80
Amount relating to Income tax demands disputed by the Company (refer note (jii) below ) 731.49 909.01

1,227.89 1,429.58
Notes

(i} During the previous year, the Company has received demand from Deputy Commissioner of Commercial Tax for the financial year 2014-15 towards non-
submission of statutory forms. However, during the current year, the Company has received the favourable order and the demand stands vacated.

(i) The Company has received demand from the offices of the Joint/Assistant Commissioner of Central Tax GST Commissionerate, Bengaluru East for the
financial years 2008-15 amounling to % 286.26 towards non payment of Service Tax and wrong availment of ineligible Cenvat Credit. The Company has filed
the appeals against the above orders and paid 2 97.95 lakhs under protest towards the demand.

(i) The Company has received demand notices of ¥ 751.12 lakhs and ¥ 157 .88 lakhs under Income Tax Act 1961 for Assessment Year 2014-15 and 2015-16,
respectively, towards disallowance under Section 14 A, Income related to unclaimed TDS credit and Income Tax & Interest under Section 234B. In current
year, the Company has received favourable order for Assessment Year 2014-15 towards disallowance under Section 14 A and has filed appeal before the
Income Tax Appellate Tribunal for unclaimed TDS credit and interesl u/s 234B. Further, for AY 2015-16, the Company has filed appeal before Deputy
Commissioner of Income Tax.

The Company is contesting the demands/ litigations and the Management believes thal its position will be upheld in the appellat or nent
pracess and therefore, will not impact these financial statements. Consequently, no provision has been created in the financial stalemams for the above.

Other Matters
The Hon'ble Supreme Court of India in a judgment on Provident Fund ('PF') dated 28 February, 2019 addressed the principle for determining salary
components that form part of basic salary for individuals below a prescribed salary threshold. The Company determined that they had not previously included
such components in basic salary. There are numerous interpretative issues relaling to the Supreme Court (SC) judgement on PF daled 28 February, 2019. As
a matter of caution, the Company has made a provision on a prospective basis from the date of the SC order. The Company will update its provision, on
receiving further clarity on the subject.

{This space has intentionally been left blank)
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35 Defined benefit obligations

-

a

b

c

d

e

(i

(i)

The Company has provided for the gratuity liability (defined benefit plan), as per actuarial valuation carried out by an independent actuary on the Balance
Sheet date.
Defined benefit contributions

The Company makes contribution to statutory provident fund as per Employees Provident Fund and Miscellaneous Provision Act, 1952 for its employees.
This is a defined contribution plan as per Ind AS 19, Employee benefits. Contribution made during the year ended 31 March 2020 is 2 28.18 lakhs (31
March, 2019 T 33.07 lakhs).

Defined benefit plans

Gratuity

The Company has provided for gratuity liabiiity, for its employees as per actuarial valuation carried out by an independent actuary on the Balance Sheet
dale. The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the present value of defined benefit
obligations and the related current service cost. This is a defined benefit plan as per Ind AS 19.

The plan is governed by the provisions of the Payment of Gratuity Act, 1972 (as amended from time to time). Employees are entitlied to all the benefits
enlisted under this act.

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary over the period of time.
Thus, the Company is exposed to various risks in providing the above benefit which are as follows:

Interest rate risk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ullimate cost of providing the above
benefit and will thus result in an increase in the value of the liability as shown in financial statements.

Liquidity risk
This is the risk that the Company is not able to meet the short-term gratuity payouts. This may arise due to non availability of enough cash and cash
equivalents to meet the liabilities or holding of iliquid assets not being sold in time.

Salary escalation risk

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of employees in future. Deviation in the rate of
interest in future for employees from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's
liability.

Demographic risk
The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual experience
turning out to be worse compared to the assumption.

Regulatory risk
Graluily benefits are paid in accordance with the requirements of the Payment of Gratuity Act,1972 (as amended from time to time). There is a risk of
change in regulations requiring higher gratuity payouts.

Changes in the present value of the defined benefit obligation are as follows

Year ended 31 Year ended 31

March 2020 March 2019
Defined benefit obligation at the beginning of the year 72.75 81.00
Current service cost 9.98 10.82
Interest cost 529 6.32
Benefits paid (15.28) (20.82)
Actuarial loss/ (gain) arising from change in financial assumptions (7.31) 1.22
Actuarnial gain arising from experience adjustments (7.00) {5.89)
Actuarial gain arising from change in demographic assumptions (0.01) -
Defined benefit obligation at the end of the year 58.42 7275

Components of defined benefit cost recognised in Statement of Profit and Loss Yearanded 31 Yearandeq i1

March 2020 March 2019
Empioyee benefits expense
Current service cost 998 10.92
Finance cost
Interest expense on defined benefit obligation 529 6.32

Expenses recognised in the Statement of Profit and Lass for the year 15.27 17.24
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(iii) Components of defined benefit cost recognised in other comprehensive income Yearented 31 Yearantof 3t

March 2020 March 2019
Remeasurement on the net defined benefit liability:
Recognised net actuarial (gain)/loss arising from change in financial assumptions (7.31) 1.22
Recognised net actuarial (gain)/less arising from experience variance (7.00) (5.89)
Recognised net actuarial (gain)/loss arising from change in demographic assumptions (0.01) -
Remeasurement (gain)/loss in other comprehensive income (14.32) (4.67)

(iv) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below :-

As at As at
31 March 2020 31 March 2019
Discount rate 6.80% 7.60%
Salary escalation rate 5.00% 7.50%
Attrition rate 5.00% 5.00%
Retirement age 58 Years 58 Years
Mortality rale [as a percentage of Indian assured lives mortality (2006-2008)] 100% 100%

The assumptions were developed by management with the assistance of independent actuary. Discount factors are determined close to each year-end
by reference lo market yields of Government bonds that have terms to maturity approximating to the terms of the gratuity obligation. Other assumplions
are based on current actuarial benchmarks and management's historical experience,

A quantitative sensitivity analysis for significant assumption as at 31 March 2020 and as at 31 March 2019 are shown below:

Significant acluarial assumptions for the determination of the defined benefil obligation are discount rate, attrition rate, expected salary increase and
mortality. The sensitivity analysis below has been determined based on reasonably possible changes of the assumptions occurring at the end of the
reporting period, while holding all other assumptions constant. The following table summarizes the impact of change in the defined benefit obligation
resulting from the specified percentage change in the aforementioned assumptions.

Particulars (Gratuity) 31 March 2020 31 March 2019
Increase Decrease Increase Decrease
Discount rate (increase or decrease by 1%) (4.35) 5.02 (5.81) 6.71
Salary growth rate (increase or decrease by 1%) 4.81 (4.38) 4.65 (4.91)
Altrition rate (increase or decrease by 50% of aflrition rates) 1.21 (1.83) 0.79 (1.75)
Mortality rate (increase or decrease by 10% of mortality rates) 0.03 (0.03) 0.02 (0.04)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefil abligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There is no change in the method and assumptions used in preparing the sensitivity analysis from previous years.
(v} Effect of plan on entity's future cash flows
The scheme is managed on an unfunded basis and hence no funding arrangements or future contributions are applicable. The weighted average

duration of the plan is estimated to be 9.37 years ( 31 March 2019 - 9.28 years). Fallowing is a maturity profile of the defined benefit obligation as at 31
March 2020 and as at 31 March 2019.

Expected cash flows over the next: (valued on undiscounted basis) 21 M:;:tmzo a1 M:rsc:tzn 19
1 year 9.68 632
2 -5 years 19.02 26.95
6 - 10 years 21.85 26.94
More than 10 years 62.16 101.71
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36 Fair value measurements

a. Financial instruments by category
The carrying value and fair value of financial instruments by categories as of 31 March 2020 are as follows

Fi fal Fir i

Particulars Note Amortised cost  assets/liabilities assets/liabilities Carrying value Fair value
at FVTPL at FvocCl

Financial Assets

Non current

Loans G 62041 - - 62041 62041

Other financial assets T 344.14 = - 344.14 344.14

Current ~

Loans 6 203.75 - - 203.75 203.75

Trade receivables 1 3,770.66 - - 3,770.66 3,770.66

Cash and cash equivalents 12 1,681.57 - - 1,681.57 1.681.57

Bank balances other than cash and cash

equivalents 13 1,150.02 - - 1,150.02 1,150.02

Other financial assels 7 1,513.90 - - 1,513.90 1,613.90

Total 9,284.45 - - 9,284.45 9,284.45

Financial Liabilities

Non current

Borrowings 16 2.864.68 - - 2,864.68 2,864.68

Lease Liabilities 33 189.93 - - 189.93 189.93

Current

Borrowings 16 2,375.92 - - 2,375.92 2,375.92

Lease Liabilities 33 52.65 - - 5265 52.65

Trade payables 19 1.882.88 = = 1,882.88 1.882.88

Other financial liabilities 17 2,138.93 - 138.51 227744 2,277.44

Total 9,504.99 - 138.51 9,643.50 9,643.50

The carrying value and fair value of financial instruments by categories as of 31 March 2019 are as follows

Financials Financials
Particulars NOTE Amortised cost  assets/liabilities assets/liabilities  Carrying value Fair value
at FVTPL at FvOocCI
Financial Assets
Non current
Loans 6 843.27 - - 84327 843.27
Other financial assets 7 330.20 - - 330.20 330.20
Current
Loans 6 4.78 - - 478 4.18
Trade receivables 11 1,884.94 - - 1,884.94 1,884.94
Cash and cash equivalents 12 61.47 - - 61.47 61.47
Bank balances other than cash and cash
equivaients 13 1,069.18 - - 1,069.18 1,069.18
Cther financial assets 7 167.34 - - 167.34 167.34
Total 4,361.18 - - 4,361.18 4,361.18
Financial Liabilities
Non current
Borrowings 16 2.812.61 . - 281261 2.812.61
Current
Borrowings 16 2,250.49 - - 2,250.49 2,250.49
Trade payables 19 1,054.13 - - 1,054.13 1.054.13
Other financial liabilities 17 1,198.47 . 149.99 1,348.46 1,348.46
Total 7,315.70 - 149.99 7,465.69 7,465.69

The Management assessed that the fair value of cash and cash equivalents, trade receivables, loans, other financial assets, lease liabilities. trade payables, other
current financial liabilittes and working capital loans approximate the carrying amount due to short-lerm maturity of these instruments. The fair value of the financial
assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale.
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(b) Fair value of financial assets and liabilities measured at amortised cost

The Management assessed that for amortised cost instruments, fair value approximate largely to the carrying amount.

{c) Fair value hierarchy
Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hierarchy. The three
Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable
market data rely as little as possible on entity specific estimates.

Level 3: If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Quantative disclosure fair value measurement hierarchy as at 31 March 2020

Quoted price in Significant Significant
Particulars Date of valuation Carrying value active market observable input unobservable
{Level 1) (Level 2) inputs (Level 3)
Assets carried at amortised cost, cost , FVTPL and FVTOCI for which fair values are disclosed
Non current
Investment in equity shares 31 March 2020 10,634.78 - - 10,634.78
Loans 31 March 2020 620.41 - - 620.41
Other financial assets 31 March 2020 344.14 - - 344.14
Current
Trade receivables 31 March 2020 3,770.66 - - 3,770.66
Cash and cash equivalents 31 March 2020 1,681.57 - - 1,681.57
Bank balances other than cash and cash equivalents 31 March 2020 1,150.02 - - 1,160.02
Loans 31 March 2020 203.75 - - 203.75
Other financial assets 31 March 2020 1,513.90 - - 1,613.90
Quoted price in Significant Significant
Date of valuation Carrying value active market  observable input unobservable
(Level 1) (Level 2) inputs (Level 3)
Liabilities carried at amortised cost for which fair value are disclosed
Non current
Borrowings 31 March 2020 2,864.68 - - 2,864.68
Lease Liabilities 31 March 2020 189.93 - - 189.93
Current
Borrowings 31 March 2020 2375.92 - - 2,375.82
Lease Liabilities 31 March 2020 52.65 - - 52.65
Trade payables 31 March 2020 1.882.88 - - 1,882.88
Other financial liabilities 31 March 2020 2,277.44 - 138.51 2,138.83
Quantative disclosure fair value measurement hierarchy as at 31 March 2019
Quoted price in Significant Significant
Particulars Date of valuation Carrying value  active market  observable input  unobservable
(Level 1) (Level 2) inputs (Level 3)
Assets carried at amortised cost, cost , FVTPL and FVTOCI for which fair values are disclosed
Non current
Investment in equity shares 31 March 2019 10,634.78 - - 10,634.78
Loans 31 March 2019 843.27 - - 84327
Other financial assets 31 March 2018 330.20 - - 33020
Current
Trade receivables 31 March 2019 1,884.94 - - 1.884.94
Cash and cash eguivalents 31 March 2019 61.47 - - 61.47
Bank balances other than cash and cash 31 March 2019 1.069.18 - - 1,069.18
equivalents
Loans 31 March 2019 478 - - 478
Other financial assets 31 March 2019 167.34 - - 167.34
Liabilities carried at amortised cost for which fair value are disclosed
Non current
Borrowings 31 March 2019 281261 - - 281261
Current
Borrowings 31 March 2019 2,250.49 - - 2,250.49
Trade payables 31 Mareh 2019 1,054 13 1.054,13

Other financial fiabilities 31 March 2019 1,348.46 - 14999 1,188.47
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37 Capital management

3

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to maximise the shareholder value.

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately
call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year except as
mentioned in note 16 (c).

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to share holders or issue new shares, The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, less cash and cash equivalent.

Particulars Asl A at

31 March 2020 31 March 2019
Borrowings (including current maturities of long term borrowings) (refer note 16 & 17) 6,487.37 6,207.09
Less: Cash and cash equivalents (refer note 12) (1,681.57) (61.47)
Net debt 4,805.80 6,145.62
Equity share capital (refer note 14) 1,683.85 1,683.85
Other equity (refer note 15) 9.914.32 8,645.91
Capital and net debt 16,403.97 16,475.38
Gearing ratio 29.30% 37.30%

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2020.

Financial risk management
The Company is exposed to various risks in relation to financial instruments. The Company's financial assets and liabilities by catlegory are summarised in Note 36.
The main types of risks are market risk, credit risk and liquidity risk.

The Company's risk management activity focuses on actively securing its short to medium-term cash flows by minimising the exposure to volatile financial markets.
Long-term financial investments are managed to generate lasting returns.

The Company does nol engage in the trading of financial assets for speculative purposes. The most significant financial risks to which the Company is exposed are
described below.
Interest rate risk

The Company's fixed rate borrowings are carried at amortised cost. They are therefore, not subject to interest rate risk as defined in Ind AS 107, Financial Instruments
- Disclosures, since neither the carrying amount nor the future cash flows will fluctuate because of a change in markel interest rates.

[
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B Market risk analysis

The Company is exposed to market risk through its use of financial instruments and specifically to currency risk, interest rate risk and certain other price risk, which result
from both its operating and investing activities.

Foreign currency risk

Most of the Company's transactions are carried out in Indian National Rupee (INR). Exposures to currency exchange rates arise from the Company's overseas sales and
purchases, which are primarily denominated in United States Dollars (USD) or Euros (EUR).

To mitigate the Company's exposure to foreign currency risk, non-INR cash flows are monitered and holds derivative financial instruments such as forward exchange
contracts are entered into in accordance with the Company's risk management policies. Where the amounts to be paid and received in a specific currency are expected to
largely offset one another, no further hedging activity is undertaken. Forward exchange contracts are mainly entered into for significant long-term foreign currency
exposures that are not expected to be offset by other same-currency transactions.

Foreign currency denominated financial assets and liabilities which expose the Company to currency risk are disclosed below. These include outstanding derivatives
contracts entered into by the Company and unhedged foreign currency exposures.

Particulars As at 31 March 2020 As at 31 March 2019
Amernbi : Amount in
Included In enp/ forsign i Amapntink foreign currency |Amount in ¥ lakh
USD | currency (in lakh (in lakh)
lakh)
Financial assets
Trade receivables EUR 42.60 3,538.32 21.51 1,669.51
Trade receivables uso 0.57 42.64 0.29 20.36
Cash and cash equivalents EUR 16.25 1,349.82 0.63 48.63
Financial liabilities
Trade payables EUR 14.40 1,185.97 6.47 502.36
Trade payables ushD 0.91 68.48 0.37 2549
Creditors for capital goods EUR - - 0.20 15.54
Term loans from banks usbD 41,35 3.091.45 57.88 4,003.95
Working capital loans EUR 11.97 993.82 11.83 919.22

The following table details the Company's sensitivity to a 1% increase and decrease in the 2 against the relevant foreign currencies net of forward contracts, 1% is the
sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management's assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the year-
end for a 1% change in foreign currency rates, with all other variables held constant. A positive number below indicates an increase in profit or equity where ¥ strengthens
1% against the relevant currency. For a 1% weakening of T against the relevant currency, there would be a comparable impact on profit or equity, and the balances below
would be negative.

As at 31 March 2020

As at 31 March 2019

Sameney: - Increase Decrease Increase Decrease
INR/USD (31.43) 31.43 (40.09) 40.09
INR/EUR 26.98 - 26,98 283 {2.83)

(This space has intentionally heen left blank)
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C Credit risk analysis

Credit risk is the risk that a counterparty fails Lo discharge an obligation to the Company, resulling in a financial loss. The Company is exposed to this risk for
various financial instruments. The Company's maximum exposure to credit risk is limited to the carrying amount of financial assets recognised at 31 March
2020 and 31 March 2018 as summarised below:

Assets under credit risk: As at As at
31 March 2020 31 March 2019
Intercorporate deposits advanced and interest accrued thereon (refer note 6 & 7) 410.26 367.53
Security deposits (refer note 6) 478.81 501.94
Receivables for capital goods (refer note 7) - 78.68
Trade receivables (refer note 11) 3,770.66 1,884.94
Unbilled revenue (refer note 7) 1,363.79 -
6,023.52 2,833.09

Financial assets that are neither past due nor impaired:
Cash and cash equivalents,bank balances others than cash and cash equivalents, Intercompany deposils given to subsidiary, loans and advances to
employees, security deposit and other financial assets are neither past due nor impaired.

Financial assets that are past due but not impaired:

There is no other class of financial assets that is past due but not impaired except for trade receivables of  272.68 lakhs ¥ 236.86 lakhs as of 31 March
2020 and 31 March 2019, respectively. The Company's credit period generally ranges from 30-60 days from invoicing date. The ageing analysis of the
recelvables has been considered from the date the invoice falls due. The age-wise break up of receivables, net of allowances that are past due, is given
below:

As at As at

Particulars 31 March 2020 31 March 2019
Financial assets that are neither past due nor impaired (A) 1,072.64 1,182.91
Financial assets thal are past due but not impaired

Past due 0-60 days 1,372.36 573.81
Past due 61-180 days 1,279.67 6.13
Past due over 180 days 45.99 122,09
Total past due but not impaired (B) 2,698.02 702.03
Total (A+B) 3,770.66 1,884.94

C1 Trade and other receivables

Trade receivables and unbilled revenue are unsecured and are derived from revenue earned from customers primarily located in India and Europe. Credit
risk has been managed by the Company through credit approvals, establishing credit limits and continuously manitoring the creditworthiness of customers to
which the Company grants credit terms in the normal course of business. Other receivables include receivables of nature other than the usual trade of the
Company. On account of adoption of Ind AS 108, Financial Instruments, the Company has used expected credit loss model to assess the allowance for
doubtful debts. The provision for expected credit loss takes into account available external and internal credit risk factors including the Company's historical
experience for customers.

The maximum exposure to credil risk at the reporting date is the carrying value of each class of financial assets disclosed in note 11 & 7. The evaluated
credit risk on trade and other receivables based on their credit rating are as follows -

As at 31 March As at 31 March

Particulars 2020 2019
Balance at the beginning 236.04 12.87
Impairment loss recognised 27268 23217
Impairment loss reversed {235.22) {9.00}
Balance at the end of the year 273.50 236,04

C2 Cash and cash equivalents

The credil risk for cash and cash equivaients, bank baiances other than cash and cash eguivalents and derivative financial instruments is considered
negligible, since the counterparties are reputable banks with high quality external credit ratings.

D Liguidity risk

Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by monitering scheduled debt servicing
payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The dala used for analysing these cash
flows is consistent with that used in the contractual maturity analysis below. Liquidity needs are monitored in various time bands, usually on a month on
month basis. Long-term fiquidity needs for a 360-day lookout period are identified monthly. Net cash requirements are compared to available borrowing
facilities in order to determine headroom or any shortfalls. This analysis shows that available borrowing facilities are expected to be sufficient over the
lookout period.

The Company's abjective is to maintain cash and marketable securities lo meet ils liquidity requirements for 30-day periods at a minimum. This objective
was mel for the reporting periods. Funding for long-term liquidity needs is additionally secured by an adequate amount of committed credit facilities and the
ability to sell long-term financial assets.
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As at 31 March 2020 and 31 March 2019, the Company's non-derivative financial liabilities have contractual maturities as summarised below:

Particulars Within 1 year 1to 5 years Later than 5 years
As at 31 March 2020

Berrowings 2,375.92 2,864.68 =
Lease liabilities 52.65 189.93

Trade payables 1,882.88 - -
Other financial liabilities 227744 - -
Total 6,588.89 3,054.61 &
As at 31 March 2019

Borrowings 2,250.49 2,812.61 -
Trade payables 1,054.13 - -
Other financial liabilities 1,348.46 - -
Total 4,653.08 2,812.61 -

39 Disclosure in accordance with Guidance Note on Accounting for expenditure on Corporate Social Responsibility Activities:

Year ended Year ended
31 March 2020 31 March 2019

a) Gross amount required to be spent by the Company during the year - 15.41

(b) Amount spent during the year ending on 31 March, 2020: In cash Yet to be paid in Total
cash

(i) Construction/acquisition of any asset A . 5

(i) On purposes other than (i) above = & =

(c) Amount spent during the year ending on 31 March, 2019: In cash Yet to be paid in Total

cash
(i) Construction/acquisition of any asset = & E
{ii) On purposes ather than (i) above 15.41 = 15.41

40 During the year ended March 2020, the World Health Organization declared COVID-19 to be a pandemic. Consequent to this, Government of India declared
a national lock down on March 24, 2020, which has impacted the business activities of the Company. The Company has been taking various precautionary
measures lo protect employees and their families from COVID-19. The Company has assessed the impact of this pandemic on its business operations and
has considered all relevant internal and external information available up to the date of approval of these Ind AS financial statements, in determination of the
recoverability and carrying value of the assets. Similarly, the Company has also evaluated its ability to meet the financial commitments to its lender ete. in
view of the expected adverse impact of COVID- 19 on its revenue and profitability. Based on the current estimates, the Company expects the carrying
amount of these assets will be recovered. The impact of COVID-19 pandemic on the overall economic environment being uncertain may affect the
underlying assumptions and estimates which may differ from that considered as at the date of approval of these Ind AS financial statements, Given the
nature of the pandemic, the Company will continue ta closely monitor any material changes to future economic conditions.

41 Previous Year Comparatives

Previous years figures have been regrouped / reclassified wherever necessary, to conform to this year's ciassification.
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